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INDEPENDENT AUDITOR’S REPORT

The Honorable Mayor and Members
of the Township Council

Township of Berkeley Heights

Berkeley Heights, New Jersey 07922

Report on the Financial Statements

We have audited the financial statements - regulatory basis of the various funds and account groups of the
Township of Berkeley Heights in the County of Union, as of and for the years then ended December 31, 2013
and December 31, 2012 and the related notes to the financial statements - regulatory basis, as lisied in the
foregoing table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements - regulatory
basis in accordance with accouniing principles prescribed by the Division of Local Govemment Services,
Department of Community Affairs, State of New Jersey. Management is also responsible for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements - regulatory basis that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements - regulatory basis based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the United States of
America, audit requirements prescribed by the Division of Local Government Services, Department of
‘Community Affairs, State of New Jersey and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements - regulatory basis are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements - regulatory basis. The procedures selected depend on the auditor's judgment, including
the assessment of the risks of material misstatement of the financial statements - regulatory basis, whether
due fo fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
Township’s preparation and fair presentation of the financial statements - regulatory basis in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Township's internal control. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements - regulatory basis.

We believe that the audit evidence we have obtained is suificient and appropriate to provide a basis for our
audit opinions.

MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
www.sarnuelklein-cpa-rma.com



Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 1, these financial statements - regulatory basis have been prepared in conformity with
accounting principles prescribed by the Division of Local Government Services, Department of Community
Affairs, State of New Jersey, which is a basis of accounting other than accounting principles generally
accepted in the United States of America, to demonstrate compliance with the modified accrual basis, with
certain exceptions, and the budget laws of New Jersey. The effects on the financial staiements of the
variances between the regulatory basis of accounting described in Note 1 and accounting principles generally
accepted in the United States of America, although not reasonably determinable, are presumed to be
material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the mafter discussed in the “Basis for the Adverse Opinion on
U.S. Generally Accepted Accounting Principles” paragraph, the financial statements - regulatory basis
referred to in the first paragraph, do not present fairly, in conformity with accounting principles generally
accepted in the United States of America, the financial position of the Township as of December 31, 2013,
and the results of its operations for the years then ended.

Opinion on Régulatory Basis of Accounting

In our opinion, the financial statements - regulatory basis referred to above, present fairty, in all material
respects, the financial position of the various funds of the Township of Berkeley Heights at December 31,
2013, and the results of operations and changes in fund balance, where applicable, of such funds, thereof for
the year then ended, in accordance with accounting principles on the basis of financial reporting provisions
prescribed by the Division of Local Government Services, Department of Community Affairs, State of New
Jersey, as described in Note 1.

Other Matter
Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements - regulatory basis
that collectively comprise the Township's financial statements. The supplementary schedules listed in the
table of contents are presented for purposes of additional analysis and are not a required part of the
accompanying financial staiements,

The supplementary schedules are the responsibility of management and were derived from and relate directly
to the underlying accounting and other records used to prepare the financial statements. Such information
has been subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additiona! procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the supplementary schedules are fairly stated, in all material
respects, in relation to the financial statements - regulatory basis taken as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated August 14, 2014
on our consideration of the Township of Berkeley Heights's internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of iniernal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control over
financial reporting or on compliance. That report is an integral part of an audit pefformed in accordance with
Government Auditing Standards in considering Township of Berkeley Heights’s internal control over financial
reporting and compliance.

SAMUEL KLE%}OMP Yﬂj

CERTIFIED PUBLIC ACCOUNTANT

Newark, New Jersey
August 14, 2014



TOWNSHIP OF BERKELEY HEIGHTS

CURRENT FUND

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

ASSETS

Regular Fund
Cash - Treasurer

Cash - Change Fund
Due to State of New Jersey per Chapter 20,
P.L. 1971 - Senior Citizens' Deductions

Ref.

A4
A-8

A-10

Receivables and Other Assets with Full Reserves:

Tax Title Liens Receivable

Sewer User Charges Receivable
Delinquent Property Taxes Receivable
Revenue Accounts Receivable
Interfunds Receivable

Deferred Charges:
Overexpenditure of Appropriation

Grant Fund
Interfunds Receivable
Grants Receivable

A6

A-18
A-11
A-12
A-22

A-25

A-19
A-23

A
Sheet #1
Balance Balance
Dec. 31,2013 - Dec. 31, 2012
$ 3,809,055.05 $3,207,019.15
400.00 400.00
11,875.31 15,591.76
3,821,330.36 3,223,010.91
63,113.72 51,508.17
9.942.77 32,299.67
447 574.21 952,442.88
7,627.28 8,104.58
163,904.74 230,841.10
692, 162.72 1,275,196.50
7,938.90
4.513,493.08 4,506,146.31
551,051.80 297,317.47
342 648.66 315,5683.66 .
893,700.46 612,901.13

$ 5,407,193.54

$5,119,047.44




TOWNSHIP OF BERKELEY HEIGHTS

CURRENT FUND

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

LIABILITIES, RESERVES AND FUND BALANCE

Regular Fund
Appropriation Reserves:

Unencumbered
Encumbered
Accounts Payable - Current Fund
Sewer Overpayments
Prepaid Taxes
Tax Overpayments
Reserve for Various Deposits
County Taxes Payable
School Taxes Payable
Interfunds Payable

Reserve for Receivables
Fund Balance

Grant Fund
Reserve for Grants - Unappropriated
Reserve for Grants - Appropriated

See accompanying notes to financial statements.

Ref.

A-3,13
A-3,13

A-5

A-7

A-16
A-17
A-24
A-20
A-21
A-22

A-14
A-15

A

Sheet #2

Balance Balance
Dec. 31,2013 Dec. 31, 2012
$ 678,770.86 $ 580,988.07
352,771.63 557,300.23
15,335.04 24,954 .35
19,727.29 13,461.13
273,501.40 281,814.74
14,257.01 4,3580.73
6,867.00 6,867.00
34.685.42 19,123.54
2.00 1.00
628,564 75 386,403.53
2,024 482 .40 1,875,304.32
692,162.72 1,275,196.50
1,796,847.96 1,355 645.49
4,513,493.08 4,506,146.31
11,697.45 11,764.91
882,003.01 601,136.22
893,700.46 61290113

$5,407,183.54

$5,119,047.44




TOWNSHIP OF BERKELEY HEIGHTS

CURRENT FUND

COMPARATIVE STATEMENTS OF OPERATIONS AND

Ref.

Revenue and Other Income Realized
Fund Balance Utilized A-2
Miscellaneous Revenue Anficipated A2
Receipts from Delinquent Taxes A-2
Receipts from Current Taxes A-2a
Nonbudget Revenue A-2a
Other Credits to Income:

Interfunds Returmed A-22

Unexpended Balance of Appropriation Reserves A-13

Total Income

Expenditures
Budget and Emergency Appropriations (Within "CAPS"):

Operations (Including Contingent)

Deferred Charges and Statutory Expenditures -

Municipal

Budget (Excluded from "CAPS").

Operations

Capital Improvements

Municipal Debt Service

A-3

County Taxes A-20

Added and Omitted County Taxes A-20 -

Local Scheol District Taxes ‘ A-21

Interfunds Advanced

Total Expenditures
Excess in Revenue
Fund Balance
Balance January 1 A
Decreased by:

Utilized as Anticipated Revenue A-12
Balance December 31 A

See accompanying notes to financial statements.

CHANGES IN FUND BALANCE - REGULATORY BASIS

Year 2013

$  800,000.00
3,001,094.56
948,130.00
65,277,492.25
380,563.04

66,936.36
206,6098.86

Year 2012

$ 700,000.00
4,077,037.83
646,434.91
63,264,642.64
505,314.36

364,416.61

71,580,915.07

69,557,846.35

11,505,946.00
1,505,001.90
1,763,037.38

95,000.00
1,825,618.46

11,305,231.00
1,495,697.77
1,641,934.21

95,000.00
1,751,951.37

16.684,603.74
16,081,801.54

34,695.32
37,528,612.00

16,289,814.35
14,933,303.33
19,123.96
37,469,383.00
224.198.20

70,339,712.60

68,935,822.84

1.241,202.47 622,023.51
1,355,645.49 1,433,621.98
2,596,847.96 2,055,645.49

800,000.00 700,000.00

$ 1,795,847.98 -

$ 1,355645.49




Fund Balance Anticipated

Miscellaneous Revenues:
Fees and Permits
Licenses:
Alcoholic Beverages
Other
Fines and Costs:
Municipal Court
Construction Code Official
Cable TV Franchise Fee
Consolidated Municipal Property Tax Relief Ard
Energy Receipts Tax -
Interest and Costs on Taxes
Interest on Investments and Deposiis
Library Reimburserment of Costs
Rents of Township Property
Uniform Fire Safety Act
Sewer User Charges
Click It or Ticket
PSE&G Emergency Grant
FEMA. - Assistance to Firefighters Grant
CDBG - Senior Citizen Center Program
CDBG - Senior Citizen Transportation Program
Clean Communities
Recycling Tonnage Grant
Alcohal Education and Rehabilitation
Body Armor Grant
Drive Sober or Get Pulled Over - Statewide
Crackdown
Municipal Alliance

Receipts from Delinquent Taxes
Amount to be Raised by Taxes for Support of
Municipal Budget:
Local Tax for Municipal Budget

Minimum Library Tax

Total Amount to be Raised by Taxes for
Support of Municipal Budget

Total Budget Revenue

Nonbudget Revenue

See accompanying notes to financial statements.

TOWNSHIP OF BERKELEY HEIGHTS

CURRENT FUND

STATEMENT OF REVENUE - REGULATORY BASIS

Ref.

A1

A-2a

A-12
A2 -

A-12
A2
A-12
A-12
A-12
A-12
A-12
A-12
A-12
A-12
A-18
A-23
A-23
A-23
A-23
A-23
A-23
A-23
A-23
A-23

A-23
A-23
Al

A-1,11
A1
A-11
A-2a

A-2a

Reference

A2
Anticipated
Special N.J.5. Excess or
Budget 40A:4-87 Realized (Deficit)
5 800,000.00 $ $ 800,000.00
273,550.00 351,386.71 77,836.71
15,500 00 16,036.88 536.88
2,500.00 3,169.00 669.00
130,000.00 121,734.57 {8,265.43)
480,000.00 426,800.00 (53,191.00)
170,000.00 174,934.99 4,934.99
191,810.00 191,810.00
1,348,781.00 1,348,781.00
157,000.00 153,902.20 (3,097.80)
500.00 0.53 (499.47)
235,000,00 235,000.00
270,000.00 186,776.20 (83,223.10)
15,000.00 44,677.02 29,677.02
250,000.00 300,485.38 50,485.38
4,000.00 4,000.00
156,396.00 156,386 .00
105,274.00 105,274.00
8,600.00 6,600.00
7,600.00 7,600.00
23,752.68 23,752.68
11,764.91 11,764.91
8,137.68 8,137.66
3,354.13 3,354.13
8,800.00 8,800.00
9,911.00 9,911,00 :
3,5661,318.91 323,914.47 3,901,094.56 15,863.18
800,000.00 948,130.00 148,130.00
11,120,028.00 11,541,750.38 421,722.39
1,062,633.00 1,062,633.00
12,182,661.00 12,604,383.39 421,722.39
17,343,977.91 323,914.47 18,253,607 .95 585,715.57
380,563.04 380,563.04
$ 17,343 ,977.91 $ 323,914.47 $ 18;634,170.99 966,278.61
A3 A3



TOWNSHIP OF BERKELEY HEIGHTS

CURRENT FUND

STATEMENT OF REVENUE (Continued)
ANALYSIS OF REALIZED REVENUE - REGULATORY BASIS

Allocation of Current Tax Collections
Collected on a Cash Basis
Allocated to:

School and County Taxes

Balance for Support of Municipal Budget
Appropriations

Add: Appropriation Reserve for Uncollected
Taxes

Amount for Support of Municipal Budget
Appropriations

Fees and Permits.
Clerk
Police Department
Engineering/Planning Board
Board of Health

Less: Refunds

Analysis of Nonbudget Budget
Miscellanecus Revenue Not Anticipated:

Treasurer:
Senior Citizens - Administration Fee
Police Outside Overtime Administrative Fees
Insurance Coverage
Miscellaneous
FEMA Reimbursement - 2011 Storm
FEMA Reimbursement - Sandy

Interfunds

See accompanying notes to financial statements.

Ref.

A-1,11

A-12
A-12
A-12
A-12
A-4

A2

A-4
A-22

A-12

>
[\
o

|

$65,277,492.25

53,645,108.86

11,632,383.39

972,000.00

$12,604,383.39

$ 25443866
1,747.21
78,822.84
17,750.00

352,758.71
1,372.00

3 351,386.71

3 2,088.03
5,163.75
35,608.00
57,946.36
105,867.28
165,350.96

362,024.38
18,538.66

$ 380,583.04
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TOWNSHIP OF BERKELEY HEIGHTS

TRUST FUNDS

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

ASSETS

Animal Control Fund
Cash

Other Funds

Cash

Interfunds

Community Development Block
Grants Receivable

LIABILITIES AND FUND BALANCES

Animal Control Fund
Reserve for Animal Conirol Expenditures
Prepaid Revenue

Other Funds

Interfunds

Reserve for Payroll Deductions

Reserve for Community Development
Block Grant

Various Reserves and Deposits

Reserve for Affordable Housing Deposit

Reserve for Unemployment Compensation
Insurance

Reserve for Recreation Expenditures

See accompanying notes to financial stz-_:tements.

Ref.

B-1

B-1

B-3

B4

B-2

B-3

B-7

B-10

B8-11
B-12

B
Balance Balance
Dec. 31. 2013 Dec. 31,2012
$ 3868385 $ 13647.75
2,897 868.11 2,249,428.70
305.3¢9
10,000.00 10,000.00
2,907,868.11 2,250.734.09

$2,946,551.96

$2,273,381.84

$ 37,070.85 $ 13,647.75
1,613.00
38,683.85 13.647.75
164,763.74 231,700.10
22,662.01 62,531.21
. 1,843.97 1,843.97
1,949,175.04 1,222,957.90
573,364.76 510,720.26
90,992.42 84,806.53
105,066.17 145,174.12
2.907,868.11 2.259,734.09

$2,946,551.96

$2,273,381.84




TOWNSHIP OF BERKELEY HEIGHTS

GENERAL CAPITAL FUND

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

ASSETS AND DEFERRED CHARGES

Cash

Due from Current Fund

Deferred Charges to Future Taxation:
Funded
Unfunded

State Aid Receivable

New Jersey Environmental Infrastructure

Loan Receivable

LIABILITIES, RESERVES AND FUND BALANCE

Capital Improvement Fund
Improvement Authorizations:
Funded
Unfunded
General Serial Bonds
New Jersey Environmental infrastructure
Loan Payable
Bond Anticipation Notes
Reserve for Senior Citizens' Bus

Bonds and Notes Authorized but Not Issued

See accompanying notes to financial statements.

C-13

C-7
C-9
C-10

c-11
C-12

C-14

Balance
Dec. 31, 2013

$ 3,465.25
78,371.95

14,175,339.38
3,132,248.27
518,750.00

563,402.52

$18,471,577.38

$ 201,839.80

437,329.36
592,618.83
7,884,000.00

6,291,339.39
3,055,950.00
8,500.00

$18,471,577.38

3 7625827

@]

Balance
Dec. 31, 2012
$ 1,018,869.87

89,639.67

15,298,595.42
2,561,648.27
518,750.00

563,402.52

$20,050,905.75

$ 208,287.80

1,162,318.87
1,291,603.66
8,584,000.00

5,714,695.42
2,081,600.00
8,500.00

$20,050,905.75

_8_480,04827



TOWNSHIP OF BERKELEY HEIGHTS

CAPITAL FIXED ASSETS

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

ASSETS
Land

Buildings
Vehicles, Machinery and Equipment

RESERVE

Investment in Capital Assets

See accompanying notes to financial statements.

Balance
Dec. 31, 2013

$ 17,842,5643.01
10,749,304.94

12,985,795.81

$ 41577 643.76

Exhibit G

Balance
Dec. 31,2012

$ 17,842,543.01
10,749,304.94
12,030,418.88

$ 40,622 .266.83

$41577643.76

$ 40622 266.83
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1.

A,

TOWNSHIP OF BERKELEY HEIGHTS

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity

The Township of Berkeley Heights is an instrumentality of the State of New Jersey established to function
as a municipality. The Township Council consists of elected officials and is responsible for the fiscal
control of the Township.

Except as noted below, the financial statements of the Township of Berkeley Heights include every board,
body, officer or commission supported and maintained wholly or in part by funds appropriated by the
Township of Berkeley Heights, as required by N.J.S.A. 40A:5-5. Accordingly, the financial statements of
the Township of Berkeley Heights do not include the operations of the municipal I|brary or the local school
district, inasmuch as their activities are administered by separate boards.

Description of Funds

The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles. GASB codification establishes
the presentation of basic financial statements into three fund types, the governmental, propriety and
fiduciary as well as government-wide financial reporting funds that must be used by governmental units
when reporting financial position and results of operations in accordance with U.S. Generally Accepted
Accounting Principles (GAAP).

The accounting policies of the Township of Berkeley Heights conform to the accounting principles
applicable to municipalities which have been prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey. Such principles and practices are designed
primarily for determining compliance with legal provisions and budgetary restrictions and as a means of
reporting on the stewardship of public officials with respect to public funds. Under this method of

accounting, the financial transactions and accounts of the Township of Berkeley Heights are organized on

the basis of funds and an account group which is different from the fund structure required by GAAP. A
fund or account group is an accounting entity with a separate set of self-balancing accounts established
to record the financial position and results of operation of a specific governmental activity. As required by
the Division of Local Government Services, the Township accounts for its financial transactions through
the following individual funds and account group:

Current Fund - Resources and expenditures for governmental operations of a general nature,
including federal and state grant funds.

Trust Funds - Receipts, custodianship and disbursements of funds in accordance with the
purpose of which each reserve was created.

General Capital Fund - Receipt and disbursement of funds for the acquisition of general capital
facilities, other than those acquired in the Current Fund.

General Fixed Assets Account Group - Utilized to account for property, land, buildings and
equipment that have been acquired by other governmental funds.

20



1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C. Basis of Accounting

The- accounting principles and practices prescribed for municipalities by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey, differ in certain respects from generally
accepted accounting principles. The accounting system is maintained on the modified accrual basis with
certain exceptions. Significant accounting policies in New Jersey are summarized as follows:

Property Taxes ahd Other Revenue

Property taxes and other revenue are realized when collected in cash or approved by regulation
for accrual from certain sources of the State of New Jersey and the Federal Government.
Accruals of taxes and other revenue are otherwise deferred as fo realization by the establishment
of offsetting reserve accounts. GAAP requires such revenue to be recognized in the accounting
period when they become susceptible to accrual, reduced by an allowance for doubtful accounts.

Grant Revenue

Federal and State grants, entitlements or shared revenue received for purposes normally
financed through the Current Fund are recognized when anticipated in the Borough of Roselle
Park's budget. GAAP requires such revenue to be recognized in the accounting penod when
they become susceptible to accrual.

Expenditures

Expenditures for general and utility operations are generally recorded on the accrual basis.
Unexpended appropriation balances, except for amounts which may have been canceiled by the
governlng body or by statutory regulation, are automatically recorded as liabilities at December
317 of each year, under the title of "Appropriation Reserves”.

Grant appropriations are charged upon budget adoption to create spending reserves.

Budgeted fransfers to the Capital Improvement Fund are recorded as expenditures to the exient
permitted by law.

Expenditures from Trust and Capital Funds are recorded lipon occurrence and charged to
accounts statutorily established for specific purposes.

Budget Appropriations for interest on General Capital Long-Term Debt is raised on the cash basis
and is not accrued on the records interest on Utility Debt is raised on the accrual basis and so
recorded.

GAAP requires expenditures to be recognized in the accounting period in which the fund liability
is incurred, if measurable, except for unmatured interest on general long-term debt, which should
be recognized when due.

Encumbrances

As of January 1, 1986 all local units were required by Technical Accounting Directive No. 85-1, as
promuigated by the Division of Local Government Services, to maintain an encumbrance
accounting system. The directive states that contractual orders outstanding at December 31* are
reported as expenditures through the establishment of an encumbrance payable. Encumbrances
do not constitute expenditures under GAAP.



1.

C.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of Accounting (Continued)

Approptiation Reserves

Appropriation reserves are available, until lapsed at the close of the succeeding year, to meet
specific claims, commitments or contracts incurred during the preceding year. Lapsed
appropriation reserves are recorded as additions to income. Appropriation reserves do not exist

-under GAAP.

Compensated Absences

Expenditures relating to obligations for unused vested accumulated sick,. vacation and
compensatory pay are not recorded until paid. GAAP requires that the amount that would
normally be liquidated with expendable available financial rescurces be recorded as an
expenditure in the operating funds and the remaining obligations be recorded as a long-term
obligation.

Property Acquired for Taxes

Property Acquired for Taxes (Foreclosed Property) is recorded in the Current Fund at the
assessed valuation during the year when such property was acquired by deed or foreclosure and
is offset by a corresponding reserve account. GAAP reguires such property to be recorded in the
capital fixed assets account group at market value on the date of acquisition.

Self-Insurance Contributions

Contributions to self-insurance funds are charged to budget appropriations. GAAP requires that
payments be accounted for as an operating transfer and not as an expenditure.

Interfunds Receivable

Interfunds Receivable in the Current Fund are generally recorded with offsetting reserves which
are established by charges to operations. Collections are recognized as income in the year that
the receivables are realized. Interfunds Receivable of all other funds are recorded as accrued
and are not offset with reserve accounts. Interfunds Receivable of one fund are offset with
Interfunds Payable of the carresponding fund. GAAP does not require the establishment of an
offsetting reserve.

CaQital Fixed Asset

"N.J.A.C. 5:30-5.6, Accounting for Governmental Fixed Assets, as promulgated by the Division of

Local Government Services, which differs in certain respects from generally accepted accounting
principies, requires the inclusion of a statement of general fixed assets of the Township as part of
its basic financial statements. Capital fixed assets are defined as nonexpendable personal
property having a physical existence, a useful life of more than one year and an acqu151tion cost
of $1,000.00 or more per unit.

Public domain {“infrastructure”) capital fixed assets consisting of certain improvements other than
buildings, such as roads, bridges, curbs and gutters, streets and sidewalks and drainage systems
are not capitalized. No depreciation has been provided on general fixed assets cr reported in the
financial statements.

The Township has developed a fixed assets accounting and reporting system based on an
inspection and valuation prepared by an independent appraisal firm. Fixed assets are valued at
historical cost or estimated historical cost if actual historical cost is not available. Land is stated
at the assessed value contained in the Township's most recent property revaluation. Buildings
are stated at the most recent insurance replacement value. Capital Fixed Assets that have been
acquired and are utilized in a governmental fund operation are accounted for in the Capital Fixed
Assets Account Group rather than in a governmental fund.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

C. Basis of Accounting (Continued)

Capital Fixed Assets (Continued)

Expenditures for construction in progress are recorded in the Capital Funds until such time as the
construction is completed and put info operation.

Fixed assets acquired through grants-in-aid or conftributed capital have not been accounted for
separately.

Inventories of Supplies

The cost of inventories of supplies for all funds are recorded as expenditures at the time
individual items are purchased. The cost of inventories are not included on the varicus balance
sheets. GAAP requires the cost of inventories to be reporied as a current asset and equally
offset by a fund balance reserve.

D. Basic Financial Statements

The GASB codification also defines the financial statements of a governmental unit to be presented in the
general purpose financial statements to be in accordance with GAAP. The Township presents the
financial statements listed in the table of contents of the “Requirements of Audit and Accounting Revision
of 1987" as prescribed by the Division of Local Government Services, Depaniment of Community Affairs,
State of New Jersey and which differ from the financial statements by GAAP. The differences, although
not reasonably determinable, are presurned to be material.

2. CASHAND CASH EQUIVALENTS

The Towhship considers petty cash, change funds, cash in banks and certificates of depoéit as cash and
cash equivalents.

A. Deposits

New Jersey statutes permit the deposit of public funds in institutions which are located in New Jersey and
which meet the requirements of the Governmental Unit Depaosit Protection Act (GUDPA) or the State of
New Jersey Cash Management Fund. GUDPA requires a bank that accepts public funds to be a public
depository. A public depository is defined as a state bank, a national bank, or a savings bank, which is
located in the State of New Jersey, the deposits of which are insured by the Federal Deposit Insurance
Corporation. The statutes also require public depositories to maintain collateral for deposits of public
funds that exceed certain insurance limits. All collateral must be deposited with the Federal Reserve
Bank or a banking institution that is a member of the Federal Reserve System and has capital funds of
not less than $25,000,000.00.

As of December 31, 2013, the Township had funds invested and on deposit in checking accounts. The
amount of the Township’s cash and cash equivalents as of December 31, 2013 was $6,807,908.45.
These funds constitute “deposits with financial institutions” as defined by GASB Statement No. 40. There
were no securities that the Township held that could be categorized as investments.

Custodial Credit Risk - Deposits - Custcdial credit risk is the risk that in the event of a bank failure, the
deposits may not be returned. The Township does not have a specific deposit policy for custodial credit
risk other than those policies that adhere to the requirements of statute. As of December 31, 2013, based
upon the coverage provided by FDIC and NJGUDPA, no amount of the bank balance was exposed to
custodial credit risk. Of the cash on balance in the bank, $1,449467.29 was covered by Federal
Depository Insurance and $5,358,441.16 was covered under the provisions of NJGUDPA.




2. CASH AND CASH EQUIVALENTS (Continued)
B. Investmenis

The purchase of investments by the Township are strictly limited by the express authority of the New
Jersey Local Fiscal Affairs Law, N.J.S.A. 40A:5-15.1. Permitted investments include any of the following
type of securities:

1. Bonds or other obligations of the United States of America or obligations guaranteed by the -
United States of America.

2. Government money market mutual funds which are purchased from an investment company or
investment trust which is registered with the Securities and Exchange Commission under the
“Investment Company Act of 1940, 15 U.S.C. 80a-1 et seq., and cperated in accordance with
17 C.F.R. § 270.2a-7 and which portfolio is limited to U.S. Government securities that meet the
definition of an eligible security pursuant to 17 C.F.R. § 270.2a-7 and repurchase agreements
that are collateralized by such U.S. Government securities in which direct investment may be
made pursuant to paragraphs (1) and (3) of N.J.S.A. 5-15.1. These funds are also required to
be rated by a nationally recognized statistical rating organization.

3. Any obligation that a federal agency or a federal instrumentality has issued in accordance with
an act of Congress, which security has a maturity date not greater than 397 days from the date
of purchase, provided that such obligation bears a fixed rate of interest not dependent on any
index or other external factor.

4. Bonds or other obligations of the Local Unit or bonds or other obligations of school districts of °
which the Local Unit is a part or within which the school district is located.

5. Bonds or other obligatiohs having a maturity date not more than 397 days from the date of
purchase, approved by the Division of Investment of the Department of Treasury for investment
by Local Units.

6. Local government investment pools that are fully invested in U.S. Government securities that
meet the definition of eligible security pursuant to 17 C.F.R. § 270a-7 and repurchase
agreements that are collateralized by such U.S. Government securities in which direct
investment may be made pursuant to paragraphs (1) and (3) of N.J.S.A. 5-15.1. This type of
investment is also required to be rated in the h|ghest category by a nationally recognized
statistical rating organization.

7. Deposits with the State of New Jersey Cash Management Fund established pursuant to Section
1 of P.L. 1977, ¢.281 (C. 52:18A-90.4); or ,

8. Agreements for the repurchase of fully collateralized securities if:

a. the underlying securities are permitted investments pursuant to paragraphs (1) and (3)
of this subsection;

b. the custody of collateral is transferred to a third party;
c. the maturity of the agreement is not more than 30 days;

d. the underlying securities are purchased through a public depository as defined in
Section 1 of P.L. 1970, ¢.236 (C. 17:19-41); and

"e. a master repurchase agreement providing for the custody and security of collateral is
executed.



2. CASH AND CASH EQUIVALENTS (Continued)
B. Investments (Continued)
The Township of Berkeley Heights had no investments outstanding as of December 31, 2013.

Based upon the limitations set forth by New Jersey Statutes 40A:5-151 and existing investment
practices, the Township is generally not exposed to credit risks, custodial credit risks, concentration of
credit risks and interest rate risk for its investments nor is it exposed to foreign currency risk for its
deposits and investments.

3. MUNICIPAL DEBT

The Local Bond Law governs the issuance of bonds and notes io finance general capital expenditures.
All bonds are retired in serial installments within the statutory period of usefulness. Bonds issued by the
Borough are general obligation bonds, backed by the full faith and credit of the Borough. Pursuant to
N.J.S.A. 40A:2-8, bond anticipation notes, which are issued to temporarily finance capital projects,
cannot be renewed past the third anniversary unless an amount equal to at least the first legally required
installment is paid prior to each anniversary and must be paid off within ten years and five months or
retired by the issuance of bonds.

Summary of Municipal Debt

Year 2013 Year 2012 Year 2011
Issued
General:
Bonds, Notes and Loans $17,231,289.39 $17,380,195.42 $17,509,896.32
Less: Reserve to Pay Debt
Service 208,276.44
Total Issued 17,231,289.39 17,380,195.42 17,301,619.88
Authorized but Not Issued
General:

Bonds and Notes 76,298.27 480,048.27 480,252 04
Total Authorized but Not Issued ' 76,298.27 480,048.27 480,252,04
Net Bonds and Notes Issued and

Authorized but Not Issued $17,307,587.66 $17,860,243.69 $17,781,871.92

Summary of Statutory Debt Condition Annual Debt Statement

The summarized statement of debt condition which follows is prepared in accordance with the required
method of setting up the Annual Debt Statement and indicates a statutory net debt of 0.539%.

Gross Debt Deductions . Net Debt
Local Schoo! District Debt $21,194,000.00 $21,194,000.00 3
General Debt 17,307,587.66 17,307,587 .66
$ 38,501,587 .66 $21,194,000.00 $17,307,587.66

Net Debt $17,307,687.66 divided by equalized valuation basis per N.J.S.A. 40A:2-2, as amended,
$3,210,995,818.00 equals 0.539%. 25



. MUNICIPAL DEBT (Continued)

Borrowing Power Under N.J.S.A. 40A:2-6 as Amended

*Equalized Valuation Basis is the average of the egualized valuation of real estate, including
improvements, and the assessed valuation of Class Il Railroad Property of the Township of Berkeley
Heights for the last three (3) preceding years.

Equalized Valuation Basis* - December 31., 2013 $3,210,995,816.00
31/2% of Equal.izec-i Valuation Basis $ 112,384,853.56
Net Debt : 17,307,587.66
Remaining Borrowing Power $ 95077,265.90

Long-Term Debt

As of December 31, 2013, the Township’s long-term debt is as follows:

General Serial Bonds

$4,000,000.00, 2003 Bonds due in annual installments
of $300,000.00 to $305,000.00 through October, 2018
at interest rates between 3.60% and 4.00%. $1,510,000.00

$7,604,000.00, 2009 Bonds due in annual installments
of $430,000.00 to $460,000.00 through October, 2027 :
at interest rates between 2.00% and 4.00%. 6,374,000.00

$7,884,000.00

Environmental infrastructure Loans

$980,000.00, 2001 Loan due in annual remaining instaliments
of $55,000.00 to $80,000.00 through August, 2021 at
interest rates between 4.75% and 5.50%. $ 530,000.00

$1,000,000.00, 2001 Interest Free Loan due in annual remaining
instaliments of between $51,152.52 and $54,183.53 through
August, 2021. ] 42243479

$290.000.00, 2004 Loan due in annual rémaining installments
of $15,000.00 and $25,000.00 through August, 2024 at interest
rates between 4.00% and 5.00%. 200,000.00

$294 120.00, 2004 Interest Free Loan due in annual remaining
installments of between $14,114.32 and $16,783.69 through
August, 2024, . . 167,800.29

$2,190,000.00, 2007 Loan due in annual remaining installiments
of $95,000.00 and $175,000.00 through August, 2027 at interest
rates between 3.60% and 5.00%. 1,835,000.00



3. MUNICIPAL DEBT (Continued)

Long-Term Debt (Continued)

Environmental infrastructure Loans (Continued)

$2,030,000.00, 2007 Interest Free Loan due in annual remaining
installments of between $111,658.75 and $114,719.74 through
August, 2027, )

$905,000.00, 2009 Loan due in annual remaining installments
of $35,000.00 and $65,000.00 through.August, 2029 at interest
rates between 3.50% and 5.00%.

$901,490.00, 2009 Interest Free Loan due in annual remaining
instaliments of between $47,446 .83 and $47,447.06 through
August, 2029,

Bonds and Notes Authorized but Not Issued

At December 31, 2013, the Township has authorized but not issued bonds and notes as follows:

General Capital Fund

Schedule of Annual Debt Service for Principal and Interest for Bonded Debt Issued and

Quistanding December 31, 2013

$76,298.27

$1,576,954.80

800,000.00

759,149.51

$6,291,339.39

General Capital

Year Principal Interest
2014 730,000.00 254,830.00
2015 735,000.00 235,430.00
2016 755,000.00 214,542 .50
2017 765,000.00 192,905.00
2018 765,000.00 169,510.00
2019 460,000.00 144,660.00
2020 460,000.00 130,860.00
2021 460,000.00 116,485.00
2022 460,000.00 101,535.00
2023 460,000.00 86,585.00
2024 460,000.00 70,485.00
2025 460,000.00 53,810.00
2026 480,000.00 36,560.00
2027 454,000.00 18,160.00
$7,884,000.00 $1,826,357.50

$

Total

©84,830.00
970,430.00

869,542.50.

957,905.00
934,510.00
604,660.00
590,860.00
576,485.00
561,635.00
546,585.00
530,485.00
513,810.00

-496,560.00

472,160.00

$9,710,357.50
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3. MUNICIPAL DEBT (Continued)

Schedr_.h'e of Annual Debt for Infrastructure Loan Payable

Year Principal Interest Total

2014 427,144.96 152,103.76 $ 579,248.72
2015 439,203.88 143,593.76 582,797.64
2016 446 878.21 133,243.76 580,121.97
2017 457,628.80 122,393.76 580,022.56
2018 464,731.72 110,893.76 575,625.48
2019 483,127.00 98,893.76 582,020.76
2020 493,578.88 B7,793.76 581,372.64
2021 508,865.29 76,431.26 585,296.55
- 2022 386,231.70 63,131.26 449 362 .96
2023 394,335.27 B3,381.26 447,716.53
2024 406,276.19 44 168.76 450,444.95
2025 376,528.99 34,125.00 410,653.99
2026 385,150.45 24,862.50 410,012.95
2027 396,764.16 15,037.50 411,801.66
2028 112,446.83 5,200.00 117,646.83
2029 112,447.06 -~ 2,600.00 115,047.06

$1,167,853.86 $7,459,193.25

$6,291,339.39

4. FUND BALANCES APPROPRIATED

Fund balance at December 31, 2013, which was appropriated and included as antici'pated revenue in the
annual budget for the succeeding year is as follows:

Budget of
Balance Succeeding
Year December 31, Year
" Current Fund: 2013 $ 1,796,847.96 $825,000.00
2012 1,355,645.19 800,000.00

2011 1,433,671.98 700,000.00

5. PROPERTY TAXES

Property assessments are determined on true values and taxes are assessed based upon these values.
The residential tax bill includes the levies for the Town, County and School purposes. Certified adopted
budgets are submitted to the County Board of Taxation by each taxing district. The tax rate is determined
by the board upon the filing of these budgets.

The tax bills are mailed by the Tax Collector annually in June and are payable in four quarterly
installments due the first of August and November of the current year and a preliminary billing due the
first of February and May of the subsequent year. The August and November billings represent the third
and fourth quarter installments and are calculated by taking the total year tax levy less the preliminary first
and second quarter installments due February and May. The preliminary levy is based on one-half of the
current year's total tax.
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5. PROPERTY TAXES (Continued)

Tax installments not paid by the above due dates are subject o interest penalties determined by a
resolution of the governing body. The rate of interest in accordance with the aforementioned resolution is
8% per annum on the first $1,500.00 of delinquency and 18% on any delinquency in excess of $1,500.00.
The resolution also sets a grace period of ten days before interest is calculated.

Taxes unpaid on the 11" day of the eleventh month in the fiscal year when the taxes become in arrears
are subject to the tax sale provisions of the New Jersey statutes. The municipality may institute in rem
foreclosure proceedings after six months from the date of the sale if the lien has not been redeemed.

The following is one year of certain statistical information relative o property taxes and property tax
collections for the current year.

Schedule of Tax Rates
2013 2012
Tax Rate $3.701 $3613
Apportionment of Tax Rate:
Municipal $0.625 $0.605
Municipal Library . 0.060 0.062
County* ) 0.905 0.839
School 2111 2.107
*Including County Vocational School
Assessed Valuations
Year : Amount
2013 ‘ $1,777,854,550.00
2012 L 1,779,004 202.00
. Comparison of Tax | evies and Collections
Percentage
. of
Year Tax Levy Collections Collections
- 2013 $65,940,979.84 $65,277,492.25 98.99%
2012 64,360,284.76 63,419,932.48 98.50
Delinquent Taxes and Tax Title Liens
Amountof - Tax : Percentage
Delinquent Title - Total of
Year Taxes Liens Delinguent Tax Levy
2013 $447.574.21 $63,113.72 $ 510,687.93 .75%
2012 852 442.98 51,608.17 1,003,751.15 2.00
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6. SEWER BILLINGS AND COLLECTION

Sewer
Year Billing : Collections
2013 $278,128.48 $300,485.38

2012 ' 266,129.67 ‘ 256,385.26

Collections include realization of prior year uncollected balances and water liens.

7. PENSION PLANS

.Description of Systems

Substantially all of the Township’s employees participate in one of the following contributory defined

“benefit public employee retirement systems which have been established by State statute: the Public.

Employees’ Retirement System (PERS) or the Police and Firemen’s Retirement System (PFFRS). These
systems are sponsored and administered by the New Jersey Division of Pensions and Benefits. The
Public Employees’ Retirement System and the Police and Firemen’s Retirement System is considered a
cost sharing multiple-employer plan.

Public Employees’ Retirement System:

The Public Employees’ Retirement System (PERS) was established as of January 1, 1955 under
the provisions of N.J.S.A. 43:15A to provide retirement, death, disability and medical benefits to
certain qualified members. The Public Employees’ Retirement System is a cost-sharing multiple-
employer plan. Membership is mandatory for substantially all full-ime employees of the State of
New Jersey or any county, municipality, school district or public agency, provided the employee is
not required to be a member of another State-administered retirement system or other state or
local jurisdiction. '

Significant Legislation

P.L. 2011, c. 78, effective June 28, 2011, made various changes to the manner in which PERS operates
and to the benefit provisions _of that system.

This new legislation’s provisions impacting employee pension and health benefits include:

+ New members of PERS hired on or after June 28, 2011 (Tier 5 members), will need 30 years of
creditable service and age 65 for receipt of the early retirement benefit without a reduction of % to
1 percent for-each month that the member is under age 65.

-+ The eligibility age to qualify for a service retirement in the PERS is increased from age 62 to 65
for Tier 5 members. : '

+ Active member contribution rates will increase. PERS active member rates increase from 5.5
percent of annual compensation to 8.5 percent plus an additional 1 percent phased-in over 7
years. For Fiscal Year 2013, the member contribution rates increased in July 2013. The phase-
in of the additional incremental member contributions for PERS members will take place in July of
each subsequent fiscal year.

« The payment of automatic cost-of-living adjustment (COLA) additional increases to current and
future retirees and beneficiaries is suspended until reactivated as permitted by this law.

In addition, this new legislation changes the method for- amortizing the pension systems’ unfunded
accrued liability (from a level percent of pay method to a level dollar of pay).
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7. PENSION PLANS (Continued}

Police and Firemen’s Retirement System:

The Police and Firemen’s Retirement System (PFRS) was established in July 1944, under the
provisions of N.J.S.A. 43:16A to provide coverage to substantially all full time county and municipal
police or firemen and State firemen appoeinted after June 30, 1944. Membership is mandatory for
such employees. Members may opt for Service Retirement if over age 55 or Special Retirement at
any age if they have a minimum of 25 years of service or 20 years of service if enrolied in the PFRS
as of January 18, 2000. Retirement benefits vary depending on age and years of service.

Chapter 428, Public Law of 1999, effective January 18, 2000, allows a member, age 55 and older
with 20 or more years of service, to retire with a benefit equaling 50% of final compensation, in lieu
of the regular retirement allowance available to the member. Final compensation means the
compensation received by the member in the last twelve months of creditable service preceding
retirement.

In addition, a member of the system as of the effective date of this law may retire with 20 or more
years of service with a retirement allowance of 50% of final compensation, regardless of age, and, if
reguired to retire because of attaining the mandatory retirement age of 65, an additional 3% of final
compensation for every additional year of creditable service up to 25 years. '

Significant Legislation

P.L. 2011, c. 78, effective June 28, 2011, made various changes to the manner in which PFRS operates
and to the benefit provisions of that system.

This new legislation’s provision impacting employee pension and health benefits include:

« The annual benefit under special retirement for new PFRS members enrolied after June 28,
2011 (Tier 3 members), will be 60 percent instead of 65 percent of the members final
compensation plus 1 percent for each year of creditable service over 25 years but not to
exceed 30 years.

Consolidated Police and Firemen’s Pension Fund:
The Consolidated Police and Firemen’'s Retirement System (CPFPF) is a closed system with no
active members and was established in January 1952 to provide coverage to municipal police
and firemen who were appointed prior to July 1, 1944.

Contributions Required and Made

Confributions made by employees for PERS and PFRS are currently 6.78% and 10.0% of their base
wages, respectively. Employer contributions are actuarially determined on an annual basis by the
Division of Pensions. Contributions to the plan for the past two (2) years are as follows:

PERS PFRS
Year Township Employees Township Employees
2013 $327,000.00 $208,597.08 $645,063.00 $275,205.25
2012 369,969.00 201,580.39 622,085.00 262,767.29

31



8. DEFINED CONTRIBUTION RETIREMENT PROGRAM

Description of System

The Defined Contribution Retirement Program (DCRP) was established on July 1, 2007 for certain public
employees under the provisions of Chapter 92, P.L. 2007 and Chapter 103, P.L. 2007. The program
provides eligible members, with a minimum base salary of $1,500.00 or more, with a tax-sheltered,
defined contribution retirement benefit, in addition to life insurance and disabiiity coverage. The DCRP is
jointly administered by the Division of Pensions and Benefits and Prudential Financial.

if the eligible elected or appointed official will earn less than $5,000.00 annually, the official may choose
to waive participation in the DCRP for that office or position. This waiver is irrevocable.

As of May 21, 2010, the municipal base salary required for eligibility in the DCRP was increased to
$5,000.00. ' . ‘ ‘

This retirement program is a new pension system where. the value of the pension is based on the amount
of the contribution made by the employee and employer and through investment earnings. It is similar to
a Deferred Compensation Program where the employee has a portion of tax deferred salary placed into
an account that the employee manages through investment options provided by the employer.

The law requires that three classes of employees enroll in the DCRP, detailed as follows:
= All elected officials taking office on or after July 1, 2007, except that a person who is reelected to
an elected office held prior to that date without a break in service may remain in the Public .

Employees’ Retirement System (PERS).

= A Goverrior appointee with the advice and consent of the Legislature or who serves at the
pleasure of the Governor only during that Governor's term of office.

* Employees enrclled in the PERS on or after July 1, 2007 or employees enrolled in the PFR&S
after May 21, 2010 who earn salary in excess of established “maximum compensation” limits.

+ Employees otherwise eligible tc enroll in the PERS on or after November 2, 2008 who do not
earn the minimum salary for PERS Tier 3, but who earn salary of at least $5,000.00.

+ Employees otherwise eligible to enroll in the PERS after May 21, 2010, who do not work the
minimum number of hours per week required for PERS Tier 4 or Tier 5 enrollment (32 hours per
week) but who earn salary of at least $5,000.00 annually.

Notwithstanding the foregoing requirements, other employees who hold a professional license or
certificate or meet other exceptions are permitted to join or remain in PERS.

Contributions Required and Made

During the calendar year 2013, there were no employees enrolled in the DCRP.

COMPENSATED ABSENCES

Under the terms of various contracts, employees are compensated for unused vacation time and personal
days. The accumulated cost of such unpaid compensation is not required to be reported in the financial
statements as presented but is estimated by the Township to be $570,109.46. The Township
appropriates annually the amounts required to be paid in any fiscal year in that year's budget and no
liability is accrued at December 31, 2013.
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10.

11.

12,

LITIGATION

The Township Attorney’s letter did not indicate any litigation, claims or contingent liabilities that are either
not covered by the Township’s insurance or would have a material financial impact on the Township.

CONTINGENT LIABILITIES

The Township participates in several federal and state financial assistance grant programs. Entitlement
to the funds is generally conditional upon compliance with terms and conditions of the grant agreements
and applicable regulations, including the expenditures of funds for eligible purposes. These programs are
subject to compliance and financial audits by the grantors or their representatives. As of December 31,
2013, the Township does not believe that any material liabilities will result from such audits.

RISK MANAGEMENT

The Township is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and nafural disasters. The Township maintains
commercial insurance coverage covering each of those risks of loss. Management believes such
coverage is sufficient to preclude any significant uninsured losses to the Township. Settled claims have
not exceeded this commercial coverage in any of the past three fiscal years.

New Jersey Unemployment Compensation insurance - The Township has elected to fund its New
Jersey Unemployment Compensation Insurance under the “Benefit Reimbursement Method™. Under this
plan, the Township is required to reimburse the New Jersey Unemployment Trust Fund for benefits paid
to its former employees and charged to its account with the State. The Township is billed quarterly for
amounts due to the State. Below is a summary of Township contributions, employee contributions,
reimbursements to the State for benefits paid, and the ending balance of the Township’s expendable trust
fund for the current and previous two years:

Township
Contributions Employee Amount Ending
Year and Interest Contributions Reimbursed Balance
2013 $20,000.00 5 = $13,814.11 $ 90,092.42
2012 25,5699.94 * 2,793.55 84,806.53
2011 12,779.86 11,434.23 . 77,708.85 62,000.14

*$23,407.40 for employee contributions was not transferred as of December 31, 2013.
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13.

14.

INTERFUND RECEIVABLES AND PAYABLES

The following interfund balances remained on the balance sheet at December 31, 2013;

Interfund Interfund
Recejvable Payable
Current Fund $163,904.74 $627,394.75
Grant Fund 551,051.80
Community Development Block .

Grant 8,156.03
Recreation Trust 18,392.70
Trust Other Fund ' 138,215.01
General Capital Fund 77,201.95

$792,158.49 $792,158.49

Interfunds

The balance sheets of the various funds as of December 31, 2013 refiect Interfunds Receivable and
Payable. Subseguent to year-end, efforts should be undertaken to review and liquidate the interfunds
that have occurred.

The cause of these interfunds relate to interest eamed but not remitted to the corresponding fund,
disbursements made by one fund on behalf of ancther fund, and lack of fransferring budget revenue
and/or appropriations from one fund to another.

In the case of the Current Fund, the effect of the Interfunds not being liquidated is a charge to operations
(Fund Balance) and a decrease in surplus available. In other funds, the Interfunds do not represent
charges to operations but should be ligquidated regardless since each fund’s cash requirements should
stand on their own.

Al Interfunds shouid be liquidated on a current basis.

DEFERRED COMPENSATION PLAN

The Township offers its employees a deferred compensation plan created in accordance with Internal
Revenue Code Section 457. The plan, available to all Township employees, permits them fo defer a
portion of their salaries until future years. The Township does not make any contribution to the plan. The
deferred compensation is not available to employees until retirement, death, disability, termination or
financial hardships. '

In accordance with the requirements of the Small Business Job Projection Act of 1996 and the funding
requirements of Internal Revenue Code Section 457(g), the Township’s Plan was amended to require that
all amounts of compensation deferred under the Plan are held for the exclusive benefits of plan
participants and beneficiaries. All assets and income under the Plan are held in trust, in annuity contracts
or custodial accounts.

The Plan is administered by the Metlife.
The accompanying financial statements do not include the Township’'s Deferred Compensation Plan

activities. The Township’s Deferred Compensation Plan financial statements are contained in a separate
review report.
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15. OTHER POST-RETIREMENT EMPLOYEE BENEFITS

Actuarial Accrued Liability

The Actuarial Accrued Liability ("AAL") as of December 31, 2011 is $33,831,379 based upon a
discount rate of 4.50% per annum and the plan provisions in effect on December 31, 2011.

Annual Required Contribution

The Annual Required Confribution {*ARC”} is the measure of annual cost on an accrual basis. It
is comprised of the “Normal Cost” which is the portion of future liabilities attributable to the
measurement year, plus 30 year amoriization of the Unfunded Actuarial Accrued Liability
("UAAL"). As of the measurement date, the plan had no assets to offset any portion of the AAL,
so the UAAL and AAL are equal.

The ARC as of December 31, 2011 is $2,879,895 based upon a discount rate of 4.50% per
annum and the plan provisions in effect on December 31, 2011. The breakdown of the ARC is as
follows:

(1) Normal Cost $ 802934
(2) Actuarial Accrued Liability 33,831,379
(3) Assets -
(4) UAAL = (2) - (3) 33,831,379
(5) 30 Year Amortization of UAAL at

Discount Rate. 2,076,961
(6) ARC = (1) + (5) 2,879,895

This valuation has been conducted as of December 31, 2011 based upon census, plan design
and claims information provided by The Fund. Census includes 50 participants currently
receiving retiree benefits, and 57 active participants of whom 19 are eligible to retire as of the
valuation date. The average age of the active population is 56 and the average age of the retiree
population is 56.

Actuarial assumptions were selected with the intention of satisfying the requirements of New
Jersey Local Finance Notice 2007-15 in addition to Statement of Government Accounting
Standard Number 45.

Demographic assumptions were selected based on those used in by the State Division of
Pensicns and Benefits in calculating pension benefits taken from the July 1, 2011 repert from
Buck Consultants. While some assumptions were simplified to reflect the smaller poputation, and
to simplify the valuation process, the valuation results reasonably conform to the requirements of
LFN 2007-15.

Health care (economic) assumptions were selected based on those used by the State Health
Benefits Program in calculating SHBP member OPEB requirements taken from the July 1, 2011
report from Aon Consultants.

35



15. OTHER POST-RETIREMENT EMPLOYEE BENEFITS (Continued)

Annual Regu:red Contnbut:on {Continued)

Key Actuarial Assumptlons

Mortality RP 2000 Combined Healthy Male Mortality Rates
Set Forward Three Years

Turnover NJ State Pensions Ultimate Withdrawal Rates -
prior fo benefits eligibility

Assumed Retirement Age At first eligibility after completing 25 years of
: service PBA and SOA: after attaining age 62
and completing 15 years of service all others

Fult Attribution Period Service to Assumed Retirement Age

Annual Discount Rate 4.50%

Medical Trend 9% in 2012, reducing by 0.5% per annum,
leveling at 5% per annum in 2020

Medical Cost Aging Factor NJSHBP Medical Morbidity Rates

. Atffribution Pericd - The attribution period begins with the date of hire and ends
with full benefits eligibility date.

. Per Capita Cost Methods - The valuation reflects per capita net premium costs
based on actual 2012 medical and prescription drug and dental husband and
spouse premiums and the plan option selected. Plan selections are assumed to
remain unchanged in retirement. The age specific cost was derived based on per
person costs at the average age of the active population (56) and scaled to each
age based on the medical cost aging factors. At age 65, Medicare becomes the
primary payor of medical benefits and consequently, per capita plan costs are
offset by Medicare paymenis. Thus, post 65 costs were decreased using the
assumption that Medicare picks up 66.7% of combined medical/prescription drug
costs. 2012 employer contributions for retiree benefits as reported by the Fund
are $849 thousand.

. Retiree Confributions - NJ Chapter 78 requires that certain future retirees
contribute toward the cost of their benefits. Specifically, those whe had retired
prior to passage of Chapter 78 and those employees that had more than 25 years
of service on the date of passage are grandfathered. All others are subject to the
contribution rates in effect when they retire, but not less than 1.5% of their annual
retirement allowance from the Public Employees’ Retirement System. For
purposes of this valuation, we have assumed that future retiree contribution
percentages will be equal to the minimum percentage of premium so as not to
understate actuarial measurements. Assumed percentages as follows: retiree
only 4.5%, retiree and spouse 3.5%, famity 3.0%. Based on retiree data, 60% of
future retirees are assumed to be married and 40% are assumed to be single.

. Actuarial Valuation Method - Projected Unit Credit Funding Method.

16. TAX APPEALS

There are several tax appeals filed with the State Tax Court of New Jersey requesting a reduction of
assessments for the year 2013. Any reduction in assessed valuation will result in either the reduction
being applied to subsequent taxes or a refund of prior years' taxes in the year of settlement, which may
be funded from tax revenues through the establishment of a reserve or by the issuance of refunding
bonds per N.J.S.A. 40A:2-51.



17. SECONDARY MARKET DISCLOSURE

18.

Solely for purposes of complying with Rule 15c2-12 of the Securities and Exchange Commission, as
amended and interpreted from time {o time (the “Rule”), and provided that the Bonds are not exempt from
the Rule and provided that the Bonds are not exempt from the requirements in accordance with
Paragraph (d) of the Rule, for so long as the Bonds remain outstanding (unless the Bonds have been
wholly defeased), the municipality shall provide for the benefit of the holders of the Bonds and the
beneficial owners therecf various financial documents relating to the financial conditions of the Municipal
Securities Rulemaking Board through the Electronic Municipal Access Data Port (the "MSRE"}.

SUBSEQUENT EVENT

The Township of Berkeley Heights has evaluated subsequent events that occurred after the balance
sheet date, but before August 14, 2014. No items were determined to require disclosure.
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TOWNSHIP OF BERKELEY HEIGHTS
CURRENT FUND

CASH RECEIPTS AND DISBURSEMENTS
COLLECTOR - TREASURER

Ref. Regular Fund
Balance December 31, 2012 A $ 3,207,019.15

increased by Receipts:

Miscellaneous Revenue Not Anticipated A-2a $ 362,024.38
Sewer Overpayment A-7 19,727.29
Petty Cash A9 1,000.00
Due from State of New Jersey per .

Ch. 129, P.L. 1976 A-10 104,401.38
Taxes Receivable A-11 65,843,122.58
Revenue Accounts Receivable A-12 3,256,390.80
Prepaid Taxes A-16 273,501.40
Tax Overpayments A-17 83,278.79
Sewer User Charges Receivable A-18 287,024 .25
Interfunds Receivable A-22 411,057.92

Decreased by Disbursements:

70,641,528.79

Refund of Fees and Permits A-2a’ 1,372.00
2013 Budget Appropriations _ A-3 15,307,053.97
Petty Cash A-9 1,000.00
Accounts Payable A-5 18,704.24
Appropriation Reserves A-13 922,504.51
Refund of Tax Overpayments A-17 73,412.51
County Taxes A-20 16,100,934.98
Local School District Taxes A-21 37,528,611.00
Interfunds Payable A-22 85,899.68
Balance December 31, 2013 A

73,848,547.94

70,039,492.89

$ 3,809,055.05
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TOWNSHIP OF BERKELEY HEIGHTS
CURRENT FUND

ACCOUNTS PAYABLE - CURRENT FUND

A-5
Ref.
Balance December 31, 2012 A $24,954.35
Increased by:
Transferred from Appropriation Reserves A-13 9,084 93
. 34,039.28
Decreased by;

Cash Disbursements A-4 18,704.24
Balance December 31, 2013 A $15,335.04
TAX TITLE LIENS

A6
Ref.
Balance December 31, 2012 A $51,508.17
Increased by:
Transfers from Taxes Receivable A-11 $10,822.07
Cost Reserve £683.48
' : 11,605.55

Balance December 31, 2013 A $63,113.72



.Balance December 31, 2012
[ncreased by:
Overpayments
Decreased by:
Applied

Balance December 31, 2013

Balance December 31, 2012

Balance December 31, 2013

Incréased by:
Cash Receipts

Decreased by:
Cash Disbursements

TOWNSHIP OF BERKELEY HEIGHTS

CURRENT FUND

SEWER OVERPAYMENTS

Ref.

A

A-18

CHANGE FUND

Ref.

PETTY CASH FUND

Ref.

A4

A4

$13,461.13

19,727.29

T 33188.42

13,461.13

$19,727.29

$ 400.00

$ 400.00

$ 1,000.00

1,000.00

5 -
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TOWNSHIP OF BERKELEY HEIGHTS

DUE TO STATE OF NEW JERSEY

CURRENT FUND

PER CHAPTER 20, P.L._1971

Balance December 31, 2012

Decreased by:
Veterans' Deductions per Tax Duplicate
Senior Citizens' Deductions Allowed
by Tax Collector
Veterans' Deductions Allowed

Increased by:
Received Cash from State
Senior Citizens' Deductions Disallowed
by Tax Collector
Veterans' Deductions Disallowed by
Tax Collector

Balance December 31, 2013

Calculation of State Share of 2013 Senior Citizens

Below

Below
Below

Below

Below

and Veterans' Deductions Allowed by Collector

Senior Citizens' Deductions per Tax Billings
Veterans' Deductions per Tax Billings
Veterans' Deductions Allowed

Above
Above
Above

Less; Senior Citizens' Deductions Disallowed

by Tax Collector

Above

Veterans' Deductions Disallowed by Tax

Collector

Above

A-11

A-10
$ 15591.76
$ 98,000.00
9,250.00
500.00
107,750.00
123,341.76
104,401.38
6,665.07
500.00
111,466.45
$ 11,875.31
$ 925000
©8,000.00
500.00
$107,750.00
6,665.07
500.00
7.065.07

$100,684.93
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Clerk:
Alcoholic Beverage Licenses
Other Licenses ’
Other Fees and Permits
Construction Cede Official:
Uniform Construction Code Fees
Board of Health:
Other Fees and Permits
Police Department:
Other Feas and Permits
Municipal Court;
Fines and Costs
Engineering/Planning Board:
Fees and Permits
Interest and Cost on Taxes
Interest on Investments and Deposits
State of New Jersey:
Energy Receipts Tax
Consolidated Municipal Property
Tax Relief Aid
Uniform Fire Safety Act
Cable TV Franchise Fee
Library Reimbursement of Cost
Rental of Township Property

TOWNSHIP OF BERKELEY HEIGHTS

CURRENT FUND

REVENUE ACCOUNTS RECEIVABLE

A-2
A-2
A-2a
A-2
A-2a
A-2a
A-2
A-2a
A-2
A-2
A-2
A-2
A-2
A-2

A-2
A-2

Reference

Balance 2013
Dec. 31, 2012 Accrued Collections
$ $ 16,036.88 $ 16,036.88

3,169.00 3,169.00

254,438.66 254,438.66

426,809.00 426,802.00

17,750.00 17,750.00

1,747.21 1,747.21

8,104.68 121,257.17 121,734.57

78,822.84 78,822.84

153,902.20 163,902.20

0.53 0,53

191,810.00 191,810.00

1,348,781.00 1,348,781.00

44,677.02 44 677.02

174,934,.99 174,934.99

235,000.00 235,000.00

186,776.90 186,776.90

§ 8,104.68 $ 3,255 913.40 $3,256,390.80
A Reserve A4

i
~

Balance

Dec. 31, 2013

7,627.28

A

$ 762728
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Appropriations

GENERAL GOVERNMENT
Council:
Other Expenses
Municipal Clerk:
Salaries and VWages
Other Expenses
Financial Administration:
Salaries and Wages
Other Expenses
Insurance:
General Liability
Group Insurance Plans for Employees
Worker's Compensation
Administrative and Executive:
Salaries and YWages
Other Expenses
Collector of Taxes:
Salaries and Wages
Other Expenses
Assessor of Taxes:
Salaries and Wages
Other Expenses
Legal Services and Costs:
Other Expenses
Municipal Court:
Salaries and Wages
Other Expenses
Engineering Services and Costs:
Salaries and Wages
Other Expenses
Public Defender:
Other Expenses
Affordable Housing
Other Expenses
Planning Board:
Other Expenses
Zening Board of Adjustment:
Other Expenses

PUBLIC SAFETY

Uniform Fire Safety (P.L. 1983, Ch. 383):

Fire Prevention:
Salaries and Wages
Fire:
Salaries and Wages
Other Expenses
Fire Hydrant Services
Police:
Salaries and Wages
Cther Expenses
Traffic Control Schools:
Salaries and Wages
Cther Expenses

TOWNSHIP OF BERKELEY HEIGHTS

CURRENT FUND

2012 APPROPRIATION RESERVES

Balance Modified

Dec. 31, 2012 Balance
Encumbered Unencumbered Dec. 31, 2012
$ 300.00 $ 1,145.13 $ 1,44513
698.20 698.20
8,492.44 1,672.77 10,065.21
2,066.62 2,066.62
35916 288.81 647,97
10,411.79 13,858.05 9,269.84
166,071.51 48,736.39 169,807.90
1,641.00 1,641.00
66.01 66.01
1,427.69 4,839,587 5,517.56
17.53 1,017.53
112.00 2,272.50 48450
4,90 754.90
5,234.66 6,134 66
4,718.20 10,220.85 46,939.05
126.10 126.10
486,29 3,450.10 3,945.39
1,250.23 950.23
6,827.00 5,091,685 10,018.85
6572 65.72
318.00 540.11 858.11
48.98 2,138.82 21,937.80
1,180.10 14.47 1,494 57
1,015.37 1,015.37
1,477.03 1,477.03
14,483.38 951.15 15,434.53
10.40 13,034.28 65,294.68
14,968.63 59,968 63
13,124.01 15,777.08 24,901.09
1,093.40 1,093.40
2,243.50 3,404.60 5,648 10

Paid and
Committed

$  (150.00)

698.20
3,233.58

2,066.62
350.08

8,641.91
165,987.00
66.01
1,316.74
1,017.53
754.90
6,125.00
4547574

126.10
§20.29

950.23

65.72
618.00
21,876.65

147510

1,015.37

1,477.03
15,348 52
59,968.63
16,346.21

1,093.40
3,164.03

A-13
Sheet #1

Balance
Lapsed

$ 159513
6,831.63
288.89

627 93

3,820.00
1,641.00

4,200.82

484.50

9.66

1,463.31

3,125.10

10,018 65

240.11

61.15

19.47

86.01
6,294.68

8,654.88

2,484.07
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TOWNSHIP OF BERKELEY HEIGHTS
CURRENT FUND

2012 APPROPRIATION RESERVES

A-13
Sheet #2
Balance Modified
Cec. 31,2012 Balance Paid and Balance
Appropriations Encumbered Unencumbered Dec. 31, 2012 Committed Lapsed
PUBLIC SAFETY
Emergency Management:
Salaries and Wages $ $ 0.20 $ 020 $ 0.20 $
Oiher Expenses 703.24 703.24 703.24
Municipal Prosecutor:
Salaries and Wages 4.14 4.14 414
PUBLIC WORKS
Road Repair and Maintenance:
Salaries and Wages 10.11 44,010.11 44,010.11
Other Expenses 27,439.96 13,743.24 31,183 20 31,075.00 108.20
Snow Removal: :
Other Expenses 14,539.95 26,227.07 48,267.02 48,238.81 28.21
Sanitation:
Garbage and Trash Removal:
Other Expenses:
Collection 30,233.77 1,945.91 39,929.68 39,451.79 477.89
Public Buildings and Grounds:
Salaries and Wages 4,62 462 4.82
Other Expenses 905.30 13.99 919.29 902.00 17.29
Maintenance of Vehicles:
Salaries and Wages 4,46 446 4.46
Other Expenses 17,377.80 86.47 15,214.27 14,854.82 359.45
Maintenance of Sewer Plant:
Salaries and Wages 12,877.46 4,627.46 4,627.46
Other Expenses 104,242 .61 4,300.26 114,042.87 52,891.67 61,151.20
HEALTH AND WELFARE
{Board of Health - Local Health Agency):
Eoard of Health:
Salaries and Wages 34,637.50 1,332.65 34,970.15 34,062.50 907.65
Animal Control:
Other Expenses ' 3,102.70 15,000.00 18,102.70 18,102,70
Environmental Commission:
Other Expenses 283.67 215.93 499,60 341,69 157.91
Welfare Administration:
Salaries and Wages 5.00 995.00 1,000.00 1,000.00
Community on Cable 2,905.00 12,125.00 156,030.00 2,827.50 12,202.50
RECREATION AND EDUCATION
Parks and Playgrounds:
Salaries and Wages 8,706.31 2,706.31 2,706 31
Other Expenses 1,095,30 490.80 2,736.10 2,621.43 114.67
CODE ENFORCEMENT
State Uniform Construction Code Official:
Salaries and Wages 4,612.58 2,362.58 2,362.58
Other Expenses 29,128.24 286.86 33,565.10 31,592.04 1,873.06
UNCLASSIFIED
Natural Gas . 5,392.05 43 587.77 36,729.82 14,799.21 21,930.61
Electricity 2,793.66 72,160.26 30,303.92 22,710.97 7,592.95
Water ] 1,509.13 1,769.68 3,278.81 2,791.24 487.57
Telephone 13,109.77 4,553.28 15,663,05 8,922 02 §,741.03
Street Lighting 4113 21,012.28 25,803.41 25,558.67 24474
Gasoline ] 12,815.16 12,179.61 25,004.77 12,915.16 12,179.81
Posiage 1,000.00 7,884.70 2,244.70 2,000.00 244,70

Condominium Service Law 18,624.04 1,375.96 20,000.00 18,624.04 1,375.96 45



Appropriations

STATUTORY EXPENDITURES -

Contribution to;

Social Security System (OASI)

Public Employees' Retirement System

OPERATIONS EXCLUDED FROM "CAPS"

Maintenance of Free Public Library
Planning Board (P.L.1985, Ch. 222):

Other Expenses
Reserve for Tax Appeals

Reference

TOWNSHIP OF BERKELEY HEIGHTS

CURRENT FUND

2012 APPROFPRIATION RESERVES

A-13
Sheet #3
Balance Modified
Dec. 31, 2012 Balance Paid and Balance
Encumbered Unencumbered Dec. 31, 2012 Committed Lapsed
5 % 24,089.09 $ 24,089.09 3 $ 24,089.09
1,664.00 1,664.00 1,664.00
91,123.76 91,123.76 91,123.76
3,609.44 99.44 99.44
5,395.04 35,128.91 40,524.95 40,524.95
$557,300.23 $580,988.07 $1,138,268.30 $931,689 44 $206,698.86
A A Below A1
Ref.
Disbursements A-4 $922,504.51
Accounts Payable A-5 9,084.83
Above $931,589.44
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TOWNSHIP OF BERKELEY HEIGHTS
GRANT FUND

RESERVE FOR GRANTS - UNAPPROPRIATED

A-14
Balance Cash 2013 Budget Balance
Dec. 31, 2012 Receipts Appropriation Dec. 31, 2013
Recycling Tonnage Grant $11,764.91 $11,697.45 3 11,764.91 $ 11,697.45

Reference A A-19 A-23 A
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TOWNSHIP OF BERKELEY HEIGHTS
GRANT FUND

RESERVE FOR GRANTS - APPROPRIATED

2006 Kids Recreation

Alcohol Education and Rehabilitation
Body and Armor Replacernent Fund
Busingss Stimulus Fund Grant

CDBG - Senior-Citizen Center Program
CDBG - Senior Citizen Transportation Program
Clean Communities Grant '
Click It or Ticket

Commerce Downtown Improvements
COPS Secure Our Schools Grant
Department of Transportation - Park Avenue
Drive Sober or Get Pulled Over '
Drunk Driving Enforcement
Environmental Commission

FEMA - Agsistance to Firefighter
Greening Union County - Kids Recraation
Greening Union County - Trees

Kids Recreation Trust Grant

Municipal Alliance

Municipal Alliance - 2012

Municipal Alliance Maich - 2012
Municipal Alliance - 2013

Municipal Alliance Match - 2013

Plan Grant

Open Land Inventory

Police Technology

PSE&G Emergency Service

Recycling Grant

Storm Water Management Grant
Sustainable Jersey Small Grant

Union County Field Dreams

Union County Homeland Security
Union County Pocket Parks

Union County Recreation Grant 2009
Union County Senior Focus

Reference

2013 Budget Appropriations
Interfunds - Local Match

A-156
Balance 2013 Budget Paid or Balance
Dec. 31, 2012 Appropriation Charged Dec. 31, 2013
$ 1,050.00 b} $ $ 1,050.00
7,803.04 8,137.66 700.00 15,240.70
6,245.59 3,354.13 77585 8,823.87
282.54 282.54
6,600.00 6,600.00 13,200.00
7.600.00 7,600.00 15,200.00 -
666.92 23,752.68 23,752.68 666.92
4,000.00 3,400.00 600.00
40,000.00 40,000.00
76,510.00 2,071.67 74,438.33
191,650.00 191,650.00
8,800.00 8,800.00
20,776.18 80.00 20,696.18
250.00 250.00
105,274.00 105,274.00 -
8,253.50 8,253.50
1,785.00 1,785.00
911.47 911.47
6,652.39 5,652.39
4,632.88 1,220.50 3,412.38
859.00 859.00
9,911.00 2,365.22 7,545.78
2,478.00 2,478.00
15,000.00 15,000.00
1,500.00 1,500.00
1,196.45 1,196.45
156,396.00 15,213.44 141,182.56
33,313.18 11,764.91 160.23 44 917.86
4,334.52 ' 4,334.52
5,000.00 5,000.00
54,095.60 54,005.60
5,325.00 5,325.00
3,753.45 3,753.45
9,245.06 9,245.06
85,844 .45 © 85,844 .45
$ 801,136.22 $ 348,068.38 $ 67,201,59 $ 882,003.01
A Below A-19 A
Ref.
A-3 $ 345,590.38
A-19 2.478.00
Above

$ 348,068.38



Balance December 31, 2012
Increased by:

Collections
Decreased by:

Applied

Balance December 31, 2013

Balance December 31, 2012
Increased by:

Overpayments
Decreased by:

Refunds

Balance December 31, 2013

TOWNSHIP OF BERKELEY HEIGHTS
CURRENT FUND

PREPAID TAXES

Ref.

A-4

A-11

TAX OVERPAYMENTS

Ref.

A4

A4

$281,814.74

273,501.40

55b,316.14

281,814.74

$273,501.40

>
iy

3 439073

83,278.79

87,669.52

73,412.51

$ 14,257.01



Balance December 31, 2012

Increased by:
2013 Sewer Billings

Decreased by:
Cash Receipts
Applied

Balance December 31, 2013

TOWNSHIP OF BERKELEY HEIGHTS

CURRENT FUND

SEWER USER CHARGES RECEIVABLE

Ref.

Reserve

A4
A7
A-2

»
%

$ 3229067

278,128.48

310,428.15

$287,024.25

- 13,461.13
300,485.38

$ 994277
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Balance December 31, 2012

Increased by:
Unappropriated Grant Reserves
2013 Budget - Local Match
Grants Receivable

Decreased by:
Expenditures

Balance December 31, 2013

TOWNSHIP OF BERKELEY HEIGHTS

CURRENT FUND
GRANT FUND
INTERFUNDS RECEIVABLE
A-19
Current Other
Ref. Total Fund Trust Fund
A $207,317.47 $296,458.47 $ 859.00
A-14 11,697.45 11,697.45
A-15 2,478.00 2,478.00
A-23 306,760.47 306,760.47
320,935.92 320,935.92
A-15 67,201.59 67,201.58
A $551,051.80 $550,192.80 $ 859.00
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Balance December 31, 2012
Increased by:

2012 Tax Levy
Added and Omitted County Taxes

Decreased by:
Payments

Balance December 31, 2013

Balance December 31, 2012
Increased by:

Levy Calendar Year 2013
Decreased by:

Payments

Balance December 31, 2013

TOWNSHIP OF BERKELEY HEIGHTS

CURRENT FUND

COUNTY TAXES PAYABLE

Ref.

A-1 $16,081,801.54

A-1

34,695.32

A-11

A-4

LOCAL SCHOOL DISTRICT TAXES

$

P
N
[es]

|

19,123.54

16,116,496.86

16,135,620.40

16,100,834.98

3 34,685.42
A-21

3 1.00

37,528,612.00

37,528,613.00

37,528,611.00

$

2.00
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TOWNSHIP OF BERKELEY HEIGHTS

CURRENT FUND

RESERVE FOR VARIOUS DEPOSITS

" Ref.
Balance December 31, 2012 _ A
Balance December 31, 2013 A
DEFERRED CHARGES
Ref.
Balance December 31, 2012 A
Decreased by:
- Raised in 2013 Budget A-3

A-24

$6,867.00

$6,867.00

P
N
(4]

$7,938.90

7,938.90

55



56

11'898'268°C ¢ G8'€89'8e% g £10z ‘1€ Jequwass( souejeq
69 LLZ'OEL 'Y gLel9
£9'0Z¥'06¥ ZlL-9 UONESI08Y 10} aAI9SaY
LL'#LB'EL LL-g aouelnsu uoijesuadulon Juswiojdwaun
05'800'9S 0oiL-8 BuisnoH s|qeployy 10 salesay
GL'80¥'SLEL 6-9 sysoda( pue sarlasey snouep
02'6,9'299'L g-d s|qeded |joshed JeN
09159 -4 Aaslor maN jo ajelg o} eng
0£'986'9LL'Y G-g suoljonpe( ||olfed
00'¥56'GLS £SO ¥4 spunyau|
oo'sl Z-d gainypuedx3 |04U00) [Bullluy
sjuswesIngsi( Agq pesealoaq
08'GiL'¥E0'2L 86°95E'6E
0L ZLL'P8L'YL €260.L's¢C
00°ELYL €l-9 anuaaay piedaid
/6'9L0'62Y Zl-d UoieainaYy I0) AIESaY
00°000'02 L 1-9 aouemnsu uojesuadwon Juswiojduaun
00°€59'8L1 0L-d Buisnoy e|geployy 1o} eriesey
68'6Z9'L10°C 6-9 s)sodag] pue SaAIasaY SNOLEA
02'6.9'199°L 8-4 a|qeded J|oihed 18N
09'2v9 o-49 Aasiar maN jo 3)EIS 0} ang
0L ZLL 220 G-d suononpa( [|oiked
76 ¥Z9'0EY £5°0 £-4 spunpusiu)
$ 0L'ESr'ecs ¢4 saJnypuadx3y |0RuoD fBwIiUY
s1dignay Aq pasealou|
0L82Z¥'6¥2'T $ GLIP9'ELS g Z10zZ ' ¢ Jequisaa( soueleq
pund Jayig isniL pung |04juod [ewluy ¥ER]

HIANSYILHL - HOLO3TIOD
SINIWISHNESIO ANV S1dI303H HSYD

SANNd 1SNYlL
S1HSIEH A373xH39 40 dIHSNAMOL




TOWNSHIP OF BERKELEY HEIGHTS

TRUST FUNDS

RESERVE FOR ANIMAL CONTROL FUND EXPENDITURES

Balance December 31, 2012

Increased by:
Collections:
Dog License Fees Collected
Cat License Fees Collected
Township Budget Appropriation

Prepaid License Fees Applied

Decreased by:
Expenditures Under N.J.S. 40A:4-39
2012 Prepaid Revenue - Local
2012 Prepaid Revenue - State Share

Balance December 31, 2013

B-2
Ref.
B $13,647.75
$5,477.40
400.00
17,5675.70
B-1 23,453.10
B-13 1,119.00
: 2457210
38,219.85
B-1 18.00
B-13 1,119.00
B-6 _ 1200
1,149.00
B $37.070.85
License Fees Collected
Year Amount
2012 - $ 6,693.00
2013 6,596.40
$13,289.40
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TOWNSHIP OF BERKELEY HEIGHTS
TRUST FUNDS

COMMUNITY DEVELOPMENT BLOCK GRANTS RECEIVABLE

Program Balance
Program Number Dec. 31, 2012
Senior Citizens' Transportation 04-201 $ 10,000.00
Reference B

Balance
Dec. 31, 2013

$ 10,000.00

B
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TOWNSHIP OF BERKELEY HEIGHTS

TRUST FUNDS

TRUST OTHER FUNDS

PAYROLL DEDUCTIONS PAYABLE

Balance December 31, 2012
Increased by:

Payroll Deductions
Decreased by:

Cash Disbursements

Balance December 31, 2013

Ref.

B-1

B-1

ANIMAL CONTROL TRUST FUND
DUE FRCM STATE OF NEW JERSEY

Increased by:
Disbursement

Decreased by:
Receipts :
Reserve for Animal Control Expenditures

Ref.

$642.60

12.00

$ 62,531.21

4,077,117.10

4,139,648.31

4,116,986.30

$ 22,662.01

$ 654.60

654.60
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TOWNSHIP OF BERKELEY HEIGHTS
TRUST FUNDS

RESERVE FOR COMMUNITY DEVELOPMENT BLOCK GRANT

B-7
Ref.

Balance December 31, 2012 B $ 1,843.97
Balance December 31, 2013 B $ 1,843.97
TRUST OTHER FUNDS
NET PAYROLL PAYABLE

B-8
Ref.
Increased by:
Receipt B-1 $7,667,679.20
Decreased by: .
Disbursements B-1 7,667 679.20




Account

Police Forfeiture - Law Enforcement Funds
Tax Saie Cerificates
Tax Sale Premiums
Bandstand Improvements
Regional Board of Health Settlement
Street Opening Deposits
Tree Deposit
Christrmas Tree Sellers' Deposits
Fire Sub-Code
Parking Offense Adjudication Act
- Municipal Alliance
Public Defender
Green Acres
Developers' Escrow
Sewer Pump Station Study
State of New Jersey Construction Code Fee
Peppertown Park Project
Donations
Police Escrow
Miscellanegus
Youth Academy Donation
- Snow Removal
Accumulated Sick Time

Reference

TOWNSHIP OF BERKELEY HEIGHTS

TRUST FUNDS

RESERVE FOR EXPENDITURES

Balance
Dec. 31, 2012

$ 6783750
18,188.96
128,500.91
509.35
7,903.92
8,099.96
25,550.76
625.00
108,389.82
1,220.46
1,852.48
1,267.58
134,948.53
602,005.90
18,000.00
5,616.00
9,105.38
31,628.52
34,711.30
16,995.57

Increase

$
124,638.95
173,000.00

8,800.00
150.00
17,540.00
44.00

3,400.00
11,017.00
1,069,423.27

36,269.00

37,700.00
501,213.76
7.332.50
5,480.00
39,700.00
5,917.41

Decrease

$  3,889.35
84,617.82
71,100.00

2,716.00

24,363.76
202.50

1,353.40
1,057.70
§73,374.29

37,544.00
697.54
19,835.16
484,300.43
5,402.50
4,965.30

B9

Balance
Dec. 31, 2013

$ 63,968.15
58,210.09
230,400.91
509.35
7,903.92
8,099.96
31634.76
775.00
101,566.06
1,061.96
1,852.48
3,314.18
144,907 83
1,098,054.88
18,000.00
4,341.00
8,407.84
49,493.36
51,615.63
18,925.57
514.70
39,700.00
5,917.41

$1,222,957.90

$2,041,625.89

$1,315408.75

$1,949,175.04

B

B

B-1

B
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Balance December 31, 2012
Increased by:

Receipts
Decreased by:

Disbursements

Balance December 31, 2013

Balance December 31, 2012
Increased by:

Receipts
Decreased by:

Disbursements

Balance December 31, 2013

TOWNSHIP OF BERKELEY HEIGHTS
TRUST FUNDS

RESERVE FOR AFFORDABLE HOUSING DEPOSITS

Ref.

B-1

RESERVE FOR STATE UNEMPLOYMENT INSURANCE

98]
4L
o

$510,720.26

118,653.00

629,373.26

56,008.50

$573,364.76

$ 84,806.53

20,000.00

" 104,806.53

13,814.11

$ 90,992.42



Balance December 31, 2012

Increased by:
Receipts

Decreased by:
Disbursements
Due to Current

Balance December 31, 2013

TOWNSHIP OF BERKELEY HEIGHTS

TRUST FUNDS

RECREATION
RESERVE FOR EXPENDITURES

B-1

B-1
B-3

$145,174.12

- 428,016.97

574,191.09

$ 450,426.83

18,698.09
469,124.92

$105,066.17
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TOWNSHIP OF BERKELEY HEIGHTS

TRUST FUNDS

ANIMAL CONTROL FUND
PREPAID REVENUE

Ref.
Increased by: ,
Receipts B-1
Transferred from Reserve for Animal _
Control Expenditures ‘ B-2
Decreased by:
Applied to 2013 ' B-2
Balance December 31, 2013 B

B-13
$1,613.00
1,119.00
' $2,732.00
1,119.00

$1,613.00
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Balance December 31, 2012

Increased by Receipts:
Interfund
Capital Improvement Fund
Bond Anticipation Notes

Decreased by Expenditures:
Improvement Authorizations
Bond Anticipation Notes

Balance December 31, 2013

TOWNSHIP OF BERKELEY HEIGHTS

GENERAL CAPITAL FUND

CASH RECEIPTS AND DISBURSEMENTS

COLLECTOR - TREASURER

C-3
C6
C-11

C-7
C-11

$ 244,667.72

95,000.00 -

3,065,950.00

2,329,422.34
2,081,600.00

$

1,018,869.87

3,385,617.72

4,414,487.59

4,411,022.34

$

3,465.25
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TOWNSHIP OF BERKELEY HEIGHTS
GENERAL CAPITAL FUND

DUE FROM CURRENT FUND

C-3
Ref.
Balance December 31, 2012 : C , 3 89,639.67
Increased by:
Bond Anticipation Notes C-5 233,400.00
323,039.67
Decreased by: _

Cash Receipt C-1 244 667.72
Balance December 31, 2013 C 3 78,371.95
DEFERRED CHARGES TO FUTURE TAXATION - FUNDED

C4
Ref.
Balance December 31, 2012 C $ 15,298,595 42
Decreased by:
Budget Appropriation to Pay Bonds C-9 $700,000.00
Budget Appropriation to Pay Loan C-10 423,256.03
1,123,256.03
Balance December 31, 2013 C $14,175,339.39
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TOWNSHIP OF BERKELEY HEIGHTS
GENERAL CAPITAL FUND

CAPITAL IMPROVEMENT FUND

C6
Ref.
Balance December 31, 2012 C $208,287.80
Increased by:
2013 Appropriations C-1 95,000.00
303,287.80
Decreased by:
Improvement Authorizations c-7 101,448.00

Balance December 31, 2013 _ C $201,839.80
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Balance December 31, 2012

Balance December 31, 2013

TOWNSHIP OF BERKELEY HEIGHTS

GENERAL CAPITAL FUND

STATE AID RECEIVABLE

Ref.

O

$518,750.00

$518,750.00

72



2 () 3
00°000'P88'L $ 00°000'002 $ 00'000'785'8 $
00°000'FL€'G 00°000'00F 00'000'FLL'9
00°000°0LS°L $ 00°000'00E $ 00000'018'} $
€10z '1€ 990 EXEIRETa| Z10Z 'I€ 2o

aoueleg aouejeg

[3s)

EAINEIET Y|

%000°%
%000°F
%0G.L°E
%GEE
%005 €
%0SZ €
%GZL €
%000 €
%0S.°¢
%0082
%0522
%0522
%0002

%000 ¥
%006°E
%008'e
%004 €
%009 '€

aley
1s8a3U)

00°000'%S¥ LZ0Z/EL
00°000'09F 9Z0Z/1iZ)L
00°000'09% SZOZILIZL
00°000°09%F ¥ZOZ/LIZL
00°000'09% £Z0Z/LIZL
00'000°09% 22V 2UL0I)L
00 000'09% 02021121
00°000'09% 610212
00°000°09% 8LOZ/LIZL
00°000°09% LLOZNEL
00'000'55F 9102/ 2L
00°000'6EF SLOZ/LZL
00°000°0EF ¥LOZVELE 00°000'#09'2 6002/1/2)
00°000'50E gL0Z/L/0L
00°000°50€ 2002/Li0L
00'000°00¢ 9LoZ/HaL
00'000°00¢ SLOZ/LIOL
00°000°00E % ¥LOZEIOL 00'000°000'% & £002/1101
unolly 8eq Jnoly SjEq
£10Z "1LE 290 anss| |euybuo
Buipuesing

SapUNIBYY UeoT

F1avAYd SUNOS TWIIIS

aNN4 T¥1dY0 TYd3INTD

S1HOIFH AFT13HAH3E 40 dIHSNMOL

73

spuog Juawanoidu| jeisuss

spuog juswiaacidw [essuan

agadmg



61 vEP'TZY

00°000'085 %

€102 Lt 28d
aoueleg

#192Ug
0L-0

88'066'0% LOGZR'CLY .
00°000°05 § 00000085 § %08t
%08t
%000’
%000'S
%000'S
%000°S
35Eabhad ZI0Z 1€ 290 2ey
aoueleg 1s2133U)

LO0Z/IS LIOL UBOT SINJONJSelu|
|EJUSUIUOSIALT ASSIap MAN

L00Z/SLIOL uB0T 8INjonNselu}
[EIUSLIUOIIALT ASSIaf MaN

;eq asoding

€5°€8L'¥S LE0E/L0/B

16'€SE'ES 0coz/Io/e

£0'v8Z°CS 6102/10/8

25°2G61°LS 810z/10/8

06°¢5Z'Es L10Z/10/8

¥L096°LG 9102/10/8

8¥ 006'ES cioziome

89°GH¥'CS rL02/10/8 00°000°000'L

0000008 Lgoeriome

00°000°62 0coc/Lofms

0000002 610¢/10/2

00°'000°G9 g10g-210¢/0/8

00°000°09 9102-510¢/10/2

0000065 $ P1LOS/LO/8 00°000'096 $
junowy 3jeq junoury

€L0Z '1g 22a anss| {eUIbUO

Buipueising
sanunjep veot

F18YAVd SNYOT FHNLONELSYHINI TVINIWUNOHIANT ASHAr M3IN

aNNd TYLIdVYD TYd3INTD

SLHDIFH A3134439 40 JIHSNAAOL

74



62°009'291

0o 000002 §

€102 't¢ 224
aoueleg

<# 1P3US
01-0

oL'9L091

00°000°G1 §

asealda(]

6e'9.8'¢8l

o0'000'stZ $

¢log 'Le 2ed
aoueeyg

EETAS 4
%0SEY
%000°G
%000°S
%000

ey
ysa001U|

A19VAYd SNYOT IENLONYGLSVHINI TVLINIWNOHIANT AISHA MIN

PO0ZP0/LL Ue0T a1njonisemu]
[BlUaWUOIIAUT ASSISP MSN

YOOZIFOILL ueo] einonnseyu|
jejuaLLILOIIAUT ASSIar MaN

BEQ ssoding

69°€82'9L ¥20Z/10/8

ZETLLYL £202/10/8

¥G 264 'v) Zz0Z/10/8

¥200¥'Sh 1202/ L0/8

VEEPO'OL 020Z/10/8

1z°289'01 6102/1.0/8

£6°€56°El 2102/10/8

£6GEY' L L10Z/10/8

58128V 91.0Z/10/8

B8L°20T'G1 5102/10/8

04'€65'Gl v10Z/10/8 00°0Z1'¥6Z

00°000'6Z ¥202/10/8

00°000'0Z £202/10/8

00°000°0Z Z202-6102/10/8

00°000'G} 810Z-2102/10/8

00'000°GL $ 910Z-7102/L0/8 00000'06Z %
Junouwy 85eq junouy

€102 ‘1t 22Q anss| [euiblo

Buipueysing
SaNINE] YEOT

aNNd TY.LidvD TYdINGD

SIHOIGH AFT13Xd39 4O dIHSNAMOL

75



08'FG6'9.G'L ZZTrL'El)
00°000'sE8 L 00°000'G6 §
€102 1€ 29d EELEIRET
aoue|eqg
[FFEETS
02

TO'L69'069°)

00°000°0£6°L$

FAYAN T
aoueeg

%08 ¥
%005 ¥
%005 v
%005 ¥
%0GZ v
%000°G
%000°G
%000°Y
%000
%000°§
%000°G
%000 G
%000°G
%009t

ey
EEIENT)

76

00'000°0E0°2 200¢/80/11 UROT aunjonaseu]
[ejusSWUOIIAUT ASSIa MmN

00'000'06L'2 2002/80/1L 1 UEQT almanusequ|
|BluIuOIIALT A9SIar MaN

Junoury Jeq 8soding

ECLLERLL L202/10/2
ZIE0LELL 9202/10/8
91L'ZRO'PLL gcoc/1L0/8
I95F0'2LL #e0drLo/m
TLrLLELL £20/40/8
£CLZ0'PLL Zeoe/L o/
6L PESLLL L202/10/8
0ZrEB’LLL Qzoz/Lom
19°804'LLE 6Log/L0/e
¥28LLTLL gLog/Lorme
P Z6Y'TLL 2102/10/8
6.°8¥9'CLL a10z/10/2
628¥9'CL1 SLOZ/10/8
GLBSO'LLL rLoc/i0/8
00°000'G/1 L20¢/0/e
00°000'59) 920¢e/10/8
00°000°091 GZ0e/1L0/8
00000051 ¥20e/10/8
00'000SEL £20c/L0/8
00°000°0F1 2202/10/8
0000008} 1202/10/8
00°000°6Z1 0Z0Z/10/8
00°000°0Z1 6L02/10/8
00°000°GL1 8L0Z/L0/8
00°000°0L1L L1H02/1L0/8
00'000°501 910g/10/8
007000001 GLOZ/L0/8
0000066 ¢ ¥102/10/8
unouy 2NBq
£10Z ‘1€ 2eQ anss| [eulbuO

Buipueysing
SaljuNER UBOT

F1aVAVd SNYOT FINLONYLSYHANI TVLINIWNOHIANT AISHAr M3IN

ANN4d TYLIdYD TYdIN3O

SIHOIFH AFTIHHAG 40 dIHSNMOL



77

2 o 3 - SIIEIETES Y]
6L'6EE'162'0% £0'96Z'cers 2’565 ¢12°9%
1561 '65L £8°9¥p' 1Y ¥£°965'908 £8°9FF' /¥ 6202/10/8
£ovF i 8202/10/8
£ obp' It 22021018
=Nl A 9z0g/10/8
A orP' iy Sz0zZ/1L0/m
£Lory' iy ¥202/10i8
£8'Ovy I £20e/10i8
£Q'ory it 2eozriome
£9'ory LY LZ02/10/8
£8'orr LY 0z02/ 1018
ceory' iy 6102/10/2
£ orr' LY 8Loz/ o
ceorr' iy 2102/10/8
e ort'Ly 910Z/10/8
£eory' Ly G102/10/8
£8°9FF 1Y ¥Loe/ Lo 00'06%' 106 6002/20/21 ueoT aJnjoniseyu|
[eluswudliAUg >®E®_a MBN
00°000'008 $ 00°000°SE § 00°000°5E8 $ %000+ 00°000°69 B82-8202/10/8
%000 00°000'09 12-9202/10/8
%0G.°C 00°000°5S GzZ0Z/10/8
%000t 0000065 YZ-£202/10/8
%005°'¢ 00°000°05 zeozr o
%000t 00°000'05 L202/10/8
%000t 00°000'S¥ 02-610Z/10/8
%000°G 00°000'SH a102/10/8
%000°G 00°000°0F 21-9102/10/8
%000'S 00'000'sE $ S1-#1L0Z/10/8 00'000'506 $ 6002/20/21 UEOT 8injonseyl)
|ejuswudliaug _awm_mﬁ MaN
€10z 1€ 92d 35831550 210z 1€ 980 3rey JUROLWY 8ed JUNGLIY ajeq &sodind
aoue|eg a0uegeg 1sal3U| c102 __..m 2eg oNss| _m_.___w_._O
Buipueysinn
SINPUMEBIN UBOT]
Hesug
oD

A1GYAVd SNVOT FHNLONHLSYHANI TVINIWNOHIANT ASSHAr MIN

AaNNd IYLIdYD TVHINTD
SLHOIZH AF1aXE3g 4O dIHSNMOL




5 ) ien) ] ERTTEIETER
00°'0G6'GS0°E § 00°00%'1BO'ZS 00'036'G30'ES 00°009'180°Z
00°000'#08 00000 +08 %650
00°00Z' 004 00'009'EEG 00°002'00L 00'009'EEB %650
00'000'8¥L'L 00'0008rL'L 00°000'8¥1°) 00°000'8¥L'L %650
00'0SL'E0F $ 0D'0SL'ECY $ & %850
€107 LE 294 EEIREN EREEIR) ZI0Z 1T 98g ey
soue|eqg soueeqg 1saJ4e)u|
Y%}

¥102/60/01
¥10¢/60/01
¥102/60/01
#102/80/0)

FTEN
Jo eleQ

S310ON NOILVdIDILNY ONCd

ANNd TV LIdYD TYHaN3D

£10Z/60/01
E10Z/60/01
EL0Z/60/01)
£ H0e/60/01

ENET
jo1eq

SIHOIFH AF13XH39 40 dIHSNMOL

£10Z/60/01
LLog/gLioL
Z102/0L/01
£102/60/01

EREH]
jo
ajed
leulbug

sjusweaaosdul| [ejdes Snouep
puog Buipunyjey xe|
sjusweaosdul| [ejden SNOURA
sjuswaA0iduw| peoy shotles

Tenanasaq
Juawaaosdul)

€l-60
k181
01-ZL
¢L-¥0

TBqWAN

aouRLIDIO

78



TOWNSHIP OF BERKELEY HEIGHTS
GENERAL CAPITAL FUND

RESERVE FOR SENIOR CITIZENS' BUS

Ref.
Balance December 31, 2012 C
‘Balance December 31, 2013 C

INFRASTRUCTURE LOAN RECEIVABLE

Ref.
Balance December 31, 2012 C
Balance December 31, 2013 C

Q
N

$ 8,500.00

$ 8,500.00

$563,402.52

$563,402.52
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PART I
REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
ROSTER OF OFFICIALS
COMMENTS AND RECOMMENDATIONS

. YEAR ENDED DECEMBER 31, 2013
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SAMUEL KLEIN AND COMPANY

CERTIFIED PUBLIC ACCOUNTANTS

550 BrOAD STREET, 11752 FLoOR 896 WEST Manw STREET, SUITE 303
NEwsrk, N.J.07102-0069 FrEEHOLD,N.J. 07728-2291
ProwE (073) 824-5100 Prowe (732) 780-2600

Fax (073) 624-8101 Fax (732) 780-1030

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITORS’ REPORT

The Honorable Mayor and Members
of the Township Council

Township of Berkeley Heights

Berkeley Heights, New Jersey 07922

We have-audited the financial statements - regulatery basis of the various funds of the Township of Berkeley
Heights, in the County of Union, as of and for the years ended December 31, 2013 and 2012, and the related
notes to the financial statements - regulatory basis and have issued our report thereon dated August 14,
2014. These financial statements - regulatory basis have been prepared in conformity with accounting
principles prescribed by the Division of Local Government Services, Department of Community Affairs, State
of New Jersey, which is a basis of accounting other than accounting principles generally accepted in the
United States of America. We conducted our audit in accordance with auditing standards generally accepted
in the United States of America, audit requirements prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey, and the standards applicable to financial audits -
contained in Government Auditing Standards issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements - regulatory basis, we considered the
Township's intermal control over financial reporting (internal control) to determine the audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinions on the financial statements -
regulatory basis, but not for the purpose of expressing an opinion on the effectiveness of the Township’s
internal-control. Accordingly, we do not express an opinion on the effectiveness of the Township's internal
control.

A deficiency in infernal controf exists when the design or operation of a control dees not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internat control such that there is a reasonable possibility that a material misstatement of the Township’s
financial statemenis - regutatory basis will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal confrol that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of the internal control was for the limited purpose described in the first paragraph of this
section and was not designed fo identify all deficiencies in internal control that might be material weaknesses
or significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in
internal control that we consider to be material weaknesses. However, material weaknesses may exist that
have not been identified.

MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
www.samuelkleim-cpa-rma.com

82



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Township's financial statements - regulatory
basis are free of material misstatement, we performed tests of its compliance with cerlain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and, accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required o be
reporied under Govemnment Auditing Standards. However, we noted certain matters that we reported fo
management in the comments and recommendations section of this report.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the result of that testing, and not to provide an opinion on the effectiveness of the Township’s internal control
or on compliance. This report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Township’s intemal control and compliance. Accordingly, this
communication is not suitable for any other purpose. :

SAMUEL KLE{WAND COM \ f/a/
-

CERTIFIED PUBLIC ACCOUNTAN

Newark, New Jersey
August 14, 2014
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Name
Joseph Bruno
Kevin Hall
Craig Pastore
Jeanne Kingsley
Robert Woodruff
Edward Delia
Thomas Pirone
Joseph Sordillo
Robert Bocchine
Robin Greenwald
Donald Bogosian
Joann Musorofiti
August Santore, Jr.
Michael Mathis
Michael Mitzner
Anthony Padovano
Thomas Barton |
Miche! Marceau
Rachele San Fillipo
Robert Edgar
Linda Cavanaugh

Ana Minkoff

Margaret Bottone

ROSTER OF OFFICIALS FOR THE YEAR 2013
AND REPORT ON SURETY BONDS

Title
Mayor
President of the Council
Council Vice President
Councilwoman
Councilman
Councilman
Councilman
Attorney
Engineer
Constructicn Code Official
Municipal Court Judge
Court Administrator
Public Def_ender
Police Chief
Municipal Prosecutor
Fire Chief
Recreation Director
Chief Financial Officer
Tax Collecior
Tax Assessor '
Township Administrator

Township Clerk

Payroli Clerk/Assistant Treasurer

All of the bonds were examined and were properly executed.

Amount
of Bond

* 0+ % * % * %

wke

200,000.00

200,000.00

+*kk

*xE

*Covered by $1,000,000.00 Blanket Position Bond - Government Crime Policy by Statewide Insurance Fund
of the Fidelity and Deposit Company of Maryland.

“*Covered by $50,000.00 Faithful Performance Blanket Position Bond of Western Surety Company.

**Each covered by $2,000,000.00 Bond by Western Surety Company.
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Contracts and Agreements Required to be Advertised for (N.J.S. 40A:11-4)

N.J.S.A. 40A:11-4a states “Every contract awarded by the contracting agent for the provision or performance
of any goods or services, the cost of which in the aggregate exceeds the bid threshold, shall be awarded only
by resolution of the governing body of the contracting unit to the lowest responsible bidder after public
advertising for bids and bidding therefore, except as is provided otherwise in this act or specifically by any
other law. The governing body of a contracting unit may, by resolution approved by a majority of the
governing body, disqualify a bidder who would otherwise be determined to be the lowest responsible bidder, if
the governing body finds that it has had prior negative experience with the bidder.”

It is pointed out that the Township Council has the responsibility of determining whether the expenditures in
any category will exceed the threshold set for the fiscal year and, where guestion arises as to whether any
contract or agreement might result in violation of the statute, the opinion of the Township Attorney should be
sought before a commitment is made.

The statutory bidding threshold for the year 2013 was the sum of $17,500.00 effective January 1, 2011.

Notwithstanding N.J.S5.A. 40:11-3a, P.L. 2005, Chapter 51 and N.J.S.A. 19:44A-20.5 known as the “Pay to
Play Law" provides that a municipality is prohibited from executing any confract in excess of $17,500.00, on
or after January 1, 2006, to a business entity that made certain reportable contributions to any municipal
committee of a political party if a member of that party is in office as a member of the governing body of the
municipality when the contract is awarded unless proposals or qualifications are solicited through a fair and
open process.

The minutes indicate that bids were requested by public advertising.
Inasmuch as the system of records did not provide for an accumulation of payments for categories of
materials and supplies or related work or [abor, the results of such an accumulation could not reasonably be

ascertained. Disbursements were reviewed, however, to determine whether any clear-cut violations existed.

The minutes indicate that proposals were solicited for "Professional Services” in accordance with N.J.S.A.
19:44:20.5.

It is also noted that certain contracts were awarded under the provisions of N.J.S.A. 40A:11-12, New Jersey
State purchasing contracts.

Purchases, Contracts or Agreements Not Required to be Advertised (N.J.S. 40A:11-6.1)

‘N.J.S. 40A:11-6.1 states “Except contracts which require the performance of professional services, all
contracts or agreements which do not require public advertising for bids and the estimated cost or price
exceeds $3,900.00, at least two quotations as to the cost of price are required. Quotations, whenever
practicable, shall be sclicited by the contracting agent, and the contract or agreement shall be made with and
awarded to the lowest responsible bidder." The Township has adopted a policy of requesting quotes for all
expenditures in excess of $2,500.00,

Collection of Interest on Delinquent Taxes

N.J.S. 54:4-67, as amended, provides the method for authorizing interest and the maximum rate to be
charged for the nonpayment of taxes or assessments on or before the date when they would become
delinquent.
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The Governing Body adopted the following resolution autherizing interest to be charged on delinquent taxes:

BE IT RESOLVED by the Council of the Township of Berkeley Heights that the interest rate on delinquent
taxes be fixed as follows:

8% per annum up to $1,500.00 delinquency
18% per annum over $1,500.00 delinquency
6% additional penalty for a delinquency over $10,000.00 if not paid prior to the end
of the calendar year
Any taxes not paid when due shall be called delinquent taxes ten days after due date.

Tests of the Tax Collector's records indicate that interest was collected in accordance with the provisions of
the foregoing resolution.

The last tax sale was held on Ociober 9, 2013 and was complete.

Pavroll Account

The propriety of deductions from employee salaries for pensions, Social Security, withholding tax and other
purposes from employee payrolls were not verified as part of this audit. Remittances of deductions and
withholdings to authorized agencies, however, were ascertained.

Capital Fixed Assets

The Division of Local Government Services in the Depariment of Community Affairs of the State of New
Jersey requires all municipalities in the State to establish and maintain sets of accounts and inventories
reflecting costs of other valuations of all of its fixed assets, including land, buildings, improvements,
machinery, furniture and equipment. Such accounts, to be included under “Capital Fixed Assets”, would
insure complete fiscal reliability of records, establish a basis for claims of losses and other insurance
purposes, augment protective measures against the misuse or theft of property and furnish data on aging,
anticipated life and other information on assets. Failure to maintain fixed asset records could jeopardize the
Township's eligibility for future Federal and State Grants.

Municipal Court - General

48 Hour Test:
Finding #2013-1:
Condition:

Three (3) out of twenty-four (24) receipts collected for revenue were not deposited within 48
hours.

Criteria:
Revenue collected should be deposited within 48 hours of receipt.
Recommendation:

That revenue collected should be deposited within 48 hours of receipt of funds in accordance
with the provisions of N.J.S.A. 40A;5-15.

86



Municipal Court - General (Continued)

Criminal Case:
Finding #2013-2:
Condition:
We noted three (3) instances where the Judge's signature was not on the Complaint Report.
Criteria:
The Judge’s signature is required on the Complaint Report.
Recommendation:
That the Judge sign the Complaint Report.
Time Payment:
Finding #2013-3:
Condition:
One ticket was missing signatures of the Judge and the Defendant.
Criteria: |
The Judge's signature authorizes the Defendant's time payment agreement and is required.
Recommendation:
That each time payment agreement be sighed by the Judge.

Construction Department

Analysis of Receipts:
Finding #2013-4:

Condition:
Revenue collected by the Construction Code Official could not be reconciled to the records
maintained by the Department of Revenue and Finance for the months of February, April, July,
August, October and November.

Criteria:
Revenue collected should match the Turnover Reports.

Recommendation:

That revenue collections of the Consfruction Code Official be reconciled to the records of the
Department of Revenue and Finance on a monthly basis.
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Construction Department (Continued)

Test of Fees:
Finding #2013-5:
Condition;
We noted several instances where the permit was unavailable.
Criteria:
All permits be available for review at the time of the audit.
Recommendation:
That all permits be available at the time of the audit.

Corrective Action Plan

In accordance with regulations promulgated by the Division of Local Government Services, all municipalities
are required to prepare and submit to the Division of Local Government Services a Corrective Action-Plan
with regard to audit deficiencies. This plan must be approved by formal resolution of the Governing Body and
submitted within 60 days from the date the audit is received.

Miscellaneous

A report summarizing collections of Dog License Fees and remittances of State Registration Fees has been
prepared and filed with the New Jersey Department of Health and the Division of Local Government Services.

Revenue and receipts were established and verified as to source and amount only inscfar as the local records
permitted.

In verifying expenditures, computations were tested on ciaims approved and paid. No attempt was made in
this connection to establish proof of rendition, character or extent of services, nor quantities, nature, propriety

of prices or receipt of materials, these elements being left necessarily to internal review in connection with
approval of claims.

A copy of this report was filed with the New Jersey Division of Local Government Services.

A summary or synopsis of this report was prepared for publication and filed with the Township Clerk.
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RECOMMENDATIONS

Municipal Court - General

That revenue collected should be deposited within 48 hours of receipt of funds in accordance with the
provisions of N.J.S.A. 40A:5-15.

That the Judge sign the Complaint Report.
That each time payment agreement be signed by the Judge.

Construction Department

That revenue collections of the Construction Code Official be reconciled to the records of the Department of
Revenue and Finance ¢n a monthly basis.

That all permits be available at the time of the audit.
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The foregoing comments and resulfing recommendations are not of sufficient materiality whereby they would
affect our ability to express an opinion on the financial statements taken as a whole.

We shall be pleased to confer on any questions that might arise with respect to any matters in this report.

We desire to express our appreciation for the assistance and courtesies rendered by the Township officials
and employees during the course of the examination.

SAMUEL KLEIN AND COMPANY
- CERTIFIED PUBLIC ACCOUNTANTS

28

Newark, New Jersey
August 14, 2014
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